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A huge volume of Government contracts are being let. Car loadings, 
materiel, merchandise and commodity shipments are up tremendously. The war 
emergency has created many new opportunities to write Transportation Floaters, 
Motor Vehicle Cargo, Garment Contractors’ Floater, Processing Risks Floater, 
Scientific Instruments, and allied Inland Marine coverages. 

But don’t overlook everyday opportunities to increase your Inland Marine 
premium income through personal contacts with policyholders and_ prospects. 
Every man dotes on his hobby—golf, hunting, fishing, photography, stamp or coin 
collecting, etc. Golf and Sports Equipment Floater, Camera Floater, and Stamp 
& Coin Collection Floater are easy covers to sell such hobbyists. 





Other “personal” lines that are easily sold, and lead to other Inland Marine 
business, are Jewelry & Furs, Wedding Presents, Silverware, Personal Effects, and 
Personal Property Floater. 

Call on our Fieldmen or this Office for additional information and help in 
writing these and all other Inland Marine lines. Branch Offices and Inland Marine 
Service Offices are also conveniently located about the country for.your convenience. 


Inland Marine & Special Lines Department 
NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 38, N. Y. 


Philadelphia Atlanta Boston 
Detroit Chicago San Francisco 
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National Board 
Moves to Supervise 
Detroit Losses 


First Temporary Plan 
to Hold Reins on 
Adjustments Is Tried 


A temporary supervisory office through 
which all fire and extended coverage 
losses may be cleared to the interested 
insurers for their final approval and 
payment is being established at Detroit 
by National Board, it is announced this 
week. 

“For many years companies have 
maintained permanent offices in New 
York and Chicago through which losses 
are examined | before being. forwarded 
to companies,” National Board states. 
“We do not envision an extension of 
these permanent offices, but for some 
years we have had in mind the ad- 
visability of temporary offices where, 
for some undetermined time, the over- 
all picture of loss adjustment practices 
may be observed at first-hand. 

“For an initial experiment, it appears 
that the city of Detroit and its suburban 
area within the limits of Wayne county 
are ideally situated. Wayne county is 
the — largest county in population 


in the U.S. The city of Detroit has ex- 
perienced — a rapid expansion in manu- 
facturing, mercantile and _ residential 
construction. Greater Detroit has in- 


creased in population tremendously and, 
as a result of World War II, it has 
attracted residents from all parts of 
the country. These residents have con- 
tinued to live in Detroit and found con- 


tinuing employment in the post-war 
economy. Further, there are found in 
Detroit branches of company-owned ad- 
justing organizations, a_ substantial 


number of independent adjusters and a 


large number of company staff adjust- 
ers. In common with other large cities, 


public adjusters are active in their repre- 
sentation of the insured. 


Cooperation Is Obtained 


“In cooperation with Western Under- 
writers Assn. and Western Insurance 
Bureau, and with the concurrence of 
the executive committee, it is planned 
to establish a temporary clearing office 
in Detroit through which all fire and 
extended coverage losses may be clear- 


ed to interested companies for their 
final approval and payment. 
“This entire program may well be 


considered a worthwhile experiment in 
public relations on the part of stock fire 
insurance companies. illustrating as it 
does a desire on their part to fulfill in 
highest measure their responsibilities 
not only to the policyholder who has 
a loss, but likewise to the policyholder 
who does not have a loss, realizing in 
both cases that a policyholder has rights 
to be observed. 

“The companies, as always, 
determine their course of action 
To assist them, preliminary on- 
the-ground review and inspection will 
he made as notices and proofs of loss 
are received. Counsel and advice will 
be exchanged between adjusters and our 
office and encouragement will be ex- 
tended to all adjusters to maintain their 
work on the highest lev el. 

“It is proposed that all the losses, 
fire and extneded coverage, whether ad- 
justed by agents or adjusters, will clear 

(CONTINUED ON PAGE 21) 


will 
in all 


cases. 


Withdraw AEC in 
Mass. on Legal 
Technicality 


The New England Fire Insurance 
Rating Assn. has notified companies, 
agents and field men that the additional 
extended coverage endorsement, rules 
and form of which had been authorized 
by the Massachusetts department ef- 
fective Aug. 17, has been withdrawn. 

The insurance department concluded 
that inasmuch as the Massachusetts law 
sets up rate regulation of fire and cas- 
ualty in separate chapters without pro- 


viding specifically for combination fire- 
casualty policies with an_ indivisible 
premium, it does not have the authority 


to approve the A.E.C. 
Since the legislature in Massachusetts 


will not meet until next year, it is con- 
sidered unlikely that anything further 
will be done about the A.E.C. in the 


state until that time. Presumably there 
will be an effort then to correct the legal 
deficiency. 

In New York, where the A.E.C. has 
been approved and where the effective 
date is Sept. 1 and in other states as 
well, the small company may face a real 
problem in getting up additional money 
to meet the policyholder’s surplus re- 
quirement specified by the state law for 
multiple writing powers. For some small 


companies, stock and mutual, the 
amount is substantial. 

Even if the insurer elects not to 
write A.E.C. directly, it may trade re- 


insurance with other direct writers that 
do and run into difficulties there. 


$1 Million N. J. Loss 


The fire which destroyed the 900 foot 
pier of the Reading ‘Railroad at Port 
Reading, N. J., last week, may cost in- 
surers $1 million, according to prelimi- 
nary estimates. The railroad, which is 
insured in Railroad Insurance Assn., 
also lost three barges and a creosote- 
filled warehouse. 


J. R. Glennon Takes 
Ill. State Post 


Joseph R. Glennon has 
pointed by Insurance Director 
Illinois as deputy in charge 
pany regulation. He leaves 
department where he has 
examiner, to take the new position. He 
has been in the Iowa state service 15 
years. His duties in Illinois will include 
coordinating the work of the various 
company supervisors in handling ad- 
missions and regulation of companies 
and in providing closer liasion between 
the regulatory work at Springfield and 
the examination division at Chicago. 

Mr. Day states that this is com- 
parable to the reorganization last fall 
of the rating responsibilities whereby 
S. Tyler Nelson was appointed deputy 


been ap- 
Day of 
of com- 
the Iowa 
been chief 


in charge of the rating division. Addi- 
tional need for this new position was 
created, according to Mr. Day, by the 
fact that Frank Bartsch, chief deputy, 
is increasingly occupied with the re- 
cently expanded work of the liquida- 
tion bureau of which he is in charge, 


at Chicago. 


Fire Deductibles Given 
Approval in Ohio 


Superintendent ‘Robinson of Ohio has 
put his stamp of approval on the writing 
of fire deductibles through an order 
suspending the filing requirement with 
respect to rates for catastrophe coverage 
fire policies with a minimum retention 
limit of $100,000. 

In order for the regulation to be ap- 
plicable to any particular catastrophe, 
the retention as to each loss must be a 
minimum of $100,000, and assured must 
warrant that the retention will not be 
covered by any policy of insurance. 


A copy of any policy and a brief 
analysis oi: the account written under 
the suspension must be filed with the 


department within 10 days after it has 
been issued. Insurers writing such cover- 
age are required to maintain separate 
statistics. 


Main Factors At Agency -Company Parley 





Main factors at conference of agency association spokesmen from 13 middlewest- 
ern states with fire insurance executives at Union League Club, Chicago: 

George W. Carter of Detroit insurance agency, originator of the conference and 
its perennial chairman, and Russell D. Hobbs, general manager of Western Actuarial 
Bureau, who was the company spokesman in the absence of E. A. Henne, of Amer- 
ica Fore, chairman of subscribers actuarial committee. 


Insurance Loss 
Incident to Flood 
ls Considerable 


Too Early for Overall 
Estimate—TWA Marine 
Loss Stands Out 


Management at underwriting centers 


this week, so far pretty vainly, has been 


attempting to get a size-up of the insur 


ance losses that will be incidental to the 
In 


and 


awful floods in Kansas and Missouri. 
to the direct ] 


flood loss 
which is 


the 
ance loss is infinitesimal but it will count 


proportion 


damage uninsured, insur- 


up to a very sizable sum even in these 
days of frequent multi-million dollar 
blows 


Probably the greatest single insurance 
will be at the huge Trans-World 
Airlines overhaul and modification base 
in the Fairfax district of Kansas City, 
Kan. This Fairfax district on Tuesday 
was still under 12 feet of water despite 


loss 


the fact that the water by that time had 
gone out of the central industrial dis- 
trict. It appeared likely that the water 


at Fairfax would have to be pumped out 
and that, of course, will delay getting 
at the loss and engaging in salvage op- 
erations. 

There are 
there. Three 
C-54, one is a Martin 
a Constellation. The 
most of these planes and they could not 
be flown out to —_ ve the flood. Asso- 
ciated Aviation Underwriters has_ this 
part of the risk, the agent being Mann, 
Kerdolff, Kline & Welsh agency of 
Kansas City. However, there is a fleet 
deductible. The loss to the planes may 
not exceed $250,000 and this would be 
less than the deductible. 


six 
are 


planes under water 
DC-3s, one is a cargo 
202, and there is 
wings were off of 


Marine Loss Undetermined 


TWA does not have flood insurance 
on the building, improvements and bet- 
terments and furniture and fixtures but 
have marine cover on its mov- 
equipment such as engines and 
parts and there is about $12 million of 
such equipment at the Fairfax location. 
Those interested were not willing on 
Tuesday to hazard any kind of a guess 
as to what the loss there might amount 
to since the property was still under 12 
feet of water. It was assumed at the 
outset that the fine instruments will be 
shot and that the wiring on the engines 
will be gone. There were well over 100 
engines under water. 

Mann, Kerdolff, Kline & Welsh have 
this part of the line as well and there 
is a general spread of liability among a 
large number of companies including 
Westcl hester, Federal, Hanover, Boston, 
Centennial, Continental, ‘Royal Ex- 
change, Home and Millers National. 

The fires in the vicinity of 31st and 
Roanoke at Kansas City, Mo., involved 
a number of industries including a num- 
ber of bulk oil stations caused a 
that — will not exceed $2 million 
in the aggregate. This section on Tues 
day was under police guard and it was 
impossible for adjusters to get near the 
place even had they been “disposed to 
look it over. 

Among the industrial risks that 
in the fire area and that suffered 
are Southern Oil Co., estimated $300,000; 
Socony Vacuum, Phillips Petroleum, 

(CONTINUED ON PAGE 23) 
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DESK TOP EQUIPMENT 


Quality, efficiency and years of depend- 
able service have placed the Bert M. 
Morris Company foremost in the field 
of better Desk Top Equipment. Many 
famous users have their emblems im- 
printed in gold. 


MORRISET — the con- 
stant-flowing, all-round 
writing implement that 
holds a full 2% ounces 
of ink for months of 


writing without refill. 
Absolutely will not 
flood. Your choice of 
five quickly replace- 
able ‘‘thread-in’’ points 
— extra fine, fine, 
medium, broad, stub. 


THERE 1S NO SUBSTI- 
TUTE FOR QUALITY. All 
Morris writing sets are 
equipped with iridum 
tipped points and each 
point is tested and ap- 
proved at factory for 
writeability. 











STURDINESS - EFFICIENCY 
SMARTNESS 


These are combined 
in the superior design of 
all Desk Top Equipment 

manufactured by 


The Bert M. Morris Co. 


The setting shown -— pen 
set, memo pad, letter tray, 
ash tray, bookends and 
phone rest are a rich ap- 
pointment to any desk—the 
stamp of an exacting, effi- 
cient executive. The com- 
plete setting retails for 
little more than the cost of 
one higher priced—compar- 
able fountain pen set. 





BERT M. MORRIS CO. 
Desk Top Package Deals 
No. 100 and No. 200 


Inquire about the surprisingly low cost 
of completely furnishing a desk 
with these items. 











FOUNTAIN PENS — an effi- 
cient and economical pen 
set with ‘‘thread-in’’ point 
section. A real time and 
money saver in any Office. 





ror Whitt-ability’ 
LEGG SF 


BROAD MEDIUM FINE EXTRA FINE 


BOOK ENDS — at last - 
inexpensive book ends to 
match modern office fur- 
niture 





STUB 





available in LETTER TRAY—strong two ASH TRAY—A real He-Man 


MEMO PADS 


two types. With jewelers point suspension § allows ash tray. Glass lined. per- 
bronze bar that drops as access from entire front fect for any desk or con- 
paper is used, or standard and both sides. Tiers ference table. 
box style quickly added legal or 

letter size 
BERT M. ORRIS CO. 
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At George Carter’s mid-summer conference of western agency association leaders 


and fire insurance executives at Chicago: 

Charles H. 
Moran, Oklahoma City local agent; 
of Factory Insurance Assn.. and H. 
of Firemen’s. 


Irwin to Western Pacific 


Howard Irwin, formerly with United 
Pacific, has been named vice- president 
in charge of casualty operations of 
Western Pacific. The company plans 
to expand its operations to the cas- 
ualty field by the end of the year. 

The company also named William 
King assistant treasurer and _Lee Ager, 
assistant secretary. Roscoe C. Torence, 
Seattle printing executive, was elected 
chairman, and Boyce Stanard, vice- 
president in charge of fire lines, a di- 
rector. 


N.Y.F.LR.O. Names Two 


New York Fire Insurance Rating Or- 
ganization has appointed Kenneth O. 
Smith as director of the new statewide 
special risks department to supervise the 
underwriting report service recently as- 
sumed by N.Y.F.I/R.O. and to coordi- 
nate the rate treatment of sprinklered 
and other special risks in connection 
with fire and specific peril coverages. 

Mr. Smith has been district secretary 
of the Rochester district office. 

Mortimer W. Woodworth has been 
appointed acting district secretary at 
Rochester. He has been with the or- 
ganization for 25 years, the last 10 at 
Rochester in charge of rating activities. 


New G.A.B. Branch in Cal. 


General Adjustment Bureau has open- 
ed a branch office at Redwood City, 
Cal., with Vance P. Hill as manager. 
He has been with the organization for 
10 years at San Francisco. He will be 
assisted by Gaylord C. Harding, who 
has been an adjuster in the San Fran- 
cisco office. 


N.D. Hail Claims Light 
BISMARCK, N. D. — Hail loss 


claims have been relatively light in 
North Dakota even though dollar and 
cents coverage is the greatest in history. 
Up to July 12 only 527 claims had been 
filed with the department, compared 
with 1,400 in the like period of 1949. 
July 16 was the deadline for filing 
hail insurance applications with a total 
of around 29,000 applications filed. About 
80% are taking the full $12 coverage 
authorized by this year’s legislature. 


of Cape Girardeau, Mo., will 
join with Missouri Inspection Bureau, 
University of Missouri, and Missouri 
League of Municipalities in ne a 
fire conference there August 4- 


The city 


Smith, vice-president and western manager of Hartford Fire: H. T. 
H. A. Grider. general manager of western branch 


A. Clark, 


vice-president and western manager 


G.A.B. Names McGovern 


John J. McGovern, Jr., has been ap- 
pointed manager at Utica for General 
Adjustment Bureau succeeding Thomas 
B. Bradley, resigned. Mr. McGovern 
has been manager at Erie, Pa., since 
1949, and prior to that had been at 
Pittsburgh for 10 years. 

Arthur ‘R. Gore succeeds Mr. Mc- 
Govern at Erie. He has been with the 
bureau since his air force service in 1945. 








Check these points — 


Centrally located just 45 minutes 
/f from the heart of Chicago in 
suburban Highland Park. 

Stately Georgian buildings sur- 
f rounded by 21 beautiful wooded 

acres overlooking Lake Michigan. 

; No commercial distractions, no 

city turmoil. Keep your men to- 
Jv gether in a quiet “country home” 
work-inspiring atmosphere. 
Privat2 beach and every recrea- 
¥ tional facility on the grounds or 
close by. 

No extra charge for use of ball- 
¥ room and conference rooms of 

varying sizes. 


Convention or sales groups given first prefer- 
ence year ‘round. Write for full information. 












— 


Moraine on-the-Lake 
HOTEL 


HIGHLAND PARK, ILLINOIS 
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educational ladder to climb up to the tion charges might be channeled in a 


Open Sees to Integrate Insurance C.P.C.U. level. constructive direction by refunds to the 
There were those at the Chicago better students in the way of scholar 
Education Courses in Illinois meeting who said that the education pro- ships. _ - 
gram would benefit from a unified pro- . Additional tuition would also bolster 
A meeting at Chicago last week to out on C.P.C.U. work in the state. gram which would give it and a segue 5Cts 508 lecturers which are either non- 
explore the possibility of coordinating There are always some C.P.C.U. lar sequence of courses with appropriate existent or very small in some of the 
the various property and casualty in- aspirants who demonstrate early in their publicity given to graduations and rec- COUrSe€s. _ [his would insure that the 
surance educational courses which studies that they have not had a basic ords at each level. There were sugges- best possible teachers are available. 
flourish in Illinois did not result in any- insurance education and should have tions that the courses which are either 
thing more specific than general agree- such a grounding before they set off on free or for which a nominal fee is Bruce Hoblitzell, Sr., local agent at 
ment that integration is desirable, but anything as ambitious as a C.P.C.U. charged should demand more substan- Louisville, Ky., has been elected a di- 
there are hopes that by the fall some- These men and youngsters starting off tial tuition on the grounds that stu- rector of Louisville Gas & Electric Co. 
thing along this line can be accom- in the business often are at a loss as dents really appreciate courses which He recently was reelected president of 
plished. to where they should start and need an cost them money. These additional tui- Louisville Better Business Bureau. 
Present at the meeting were repre- , —._.____ a ee = = osiinanieetiiaiiilana 
sentatives of groups which now spon- | ee aia al PTET Ft RESTS 
sor educational courses. There was 
Lyle Gift, Peoria, representing Illinois 
Assn. of Insurance Agents; William W. | 
Hamilton, manager Chicago Board; R. | 
M. Babbitt, Joyce & Co, a 
| 
| 
| 
| 


























C.P.C.U. leader; Robert I. Mehr, pro- 
fessor of insurance University of Illi- 
nois; John J. Ahern, director depart- | 
ment of fire protection engineering at 
Illinois Tech; W. F. Kuffel, Kuffel, 
Eggert & Co., Chicago Insurance Insti- | 
tute, and ‘Roy L. Davis, Chicago man- 








ager Assn. of Casualty & Surety Com- | : t 
panies. 
| sy 
. ° Bs r" ~ 
Want to Avoid Overlapping : 4 
What brought the insurance educators (5 7 Ld 





together was the desire to coordinate the | 
autonomous courses into some sort of 
. HL T. a unified whole. There has been the | 

contention that some of the courses 
overlap and at the same time there are 





1 leaders 





n branch 





— gaps left in the educational facilities at | 

some levels. 

The knottiest problem facing the con- 

orn ferees at Chicago was to decide which 
of the educational programs would em- eee 

been ap- brace which level of instruction. It was 


General agreed that there should be courses 
Thomas presenting beginning instruction in in- 
[cGovern surance principles and practices on the 
‘a., since “grammar school” level, instruction for 
been at those who have been in the business for 

a time at the “high school” level and 
Mr. Mc- | training for veterans and specialists in 
with the the insurance business on the “college” 
ein 1945. and “graduate” levels. It was generally 
——————| agreed that C.P.C.U. has done a good 
job on the higher levels and is qualified 
to continue its programs for experienced 
men leading to the C.P.C.U. designa- 
tion. However, dividing up the lower 
levels was a different matter. Neither 
representatives of the board or the 
institute agreed to provide the lowest 
level training. At present both of them 
operate largely at the “high school” 
level and there is apparently some over- 
lapping in the matter they present. 3e 
fore educational continuity can be es- 
tablished it was felt by some present 
that one or the other of these programs 
is going to have to dip lower into primer 
teaching than it has heretofore. Else- 
where in the state there is not much 
in the way of rock-basic training. The 
2 four-week-a-year short courses spon- 
sored by the extension service of Uni- 
versity of Illinois at Monticello are gen- 
erally on the “high school” level. 


























....and has been for the Royal 





Insurance Company, Ltd. since: 1877 when it 
installed what is believed to be the first tele- 
phone in the insurance district of New York 
City. Even in those early days the “Royal” 
was “on its toes” in recognizing and utilizing 
new methods to improve its services to its 
representatives and insureds. 

Just as with the telephone, the 
Royal Insurance Company, Ltd.—which this 





year is celebrating its 100th year in the United 


States—has demonstrated the practicability of 


— Difference in Emphasis mtany changes and innovations which have 

Those who maintained that there is 
not too much duplication between the | 
board and the institute courses brought 
up the fact that board courses meet 


helped and are helping to smoothly gear the 


5 minutes 


licago in ‘ , 
insurance business to modern methods and 





lings sur-| during the day and institute courses : 
! wooded meet in the evening. One course is progressive development. 
Michigan.| veared to the employes of producers 
tions, no| and producers themselves and_ the} 
- men to-| Other to company workers. Others | 
try home" | maintained that the fundamentals to be 
e. mastered are the same for people in | 
ry recrea- either classification. 
rounds of Mr. Mehr offered the extension facil- 
ities of the university, outside of Cook | 
f ball- county, wherever those in the industry | 
pti Beas want to use them. In addition to the 











rooms of Monticello school, and the insurance * INSURANCE 
curriculum at Urbana, Illinois main- | 100th A N NIVER SARY COMPANY IN THE UNITED STATES 
rst prefer-| tains C.P.C.U. courses by extension , 

‘formation. | 4t Rockford and Decatur. Spreading LIMITED 


this C.P.C.U. work to such centers as 
Peoria and Springfield is envisioned, A MEMBER COMPANY OF 


night be avaiabie | RROYAL-LIVERPOOL INSURANCE GROUP 


Some lack of established continuity in 
the insurance education field has been 
demonstrated by insurance men setting 
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Insurers Oppose 
W. Va. Tax Move 


Some 400 fire, casualty and life com- 
panies are in the process of arguing with 
the attorney general of West Virginia 
over a 50 year old statute by which the 
state is trying to apply a corporation 
license tax to insurance companies. 

The attorney general has given an 
opinion in which he says that insurers 
hould be liable for the tax, as well as 
“corporations.” 

More than $500,00 in tax income to 
the state is involved which makes it 
improbable that the attorney general 
will change his mind without a law suit. 

Meanwhile the state auditor has in- 
formed more than 400 insurers that they 
owe approximately $1,000 each in back 
taxes plus interest for the last five years. 

The companies filed a memorandum 
with the attorney general July 13, op- 
posing application of the tax to them. A 
conference with the attorney general is 
mers in then ext few weeks, 

The life companies and the stock fire 
and casualty companies have retained 
thel aw firm of Steptoe & Johnson of 
Charleston to handle their end of the 
suite. The mutual companies have re- 
tained Dale Casto of the firm of Kay, 
Casto & Amos. 


Agents Take Board Farm 
Group on Poultry Field Trip 


The farm committee of California 
Assn. of Insurance Agents was host 
last week to the farm committee of the 
Pacific Board on an all-day field trip 
through the poultry industry of Sonoma 
county. 

Starting in Sonoma the party toured 
several of the new basket-type chicken 
houses. The Sonoma county association 
was host at a barbecued chicken lunch- 
eon where C. W. Carpenter of Peta- 
luma, past president of the California 
association outlined the Sisters of the 
poultry business. He pointed out that 
many of the changes in equipment and 
practices in the industry have not been 
recognized by the insurance companies. 

Lewis J. Colby, Sonoma, arranged 
most of the details of the trip. 


Oppose Ky. Auto Rate Hike 


Proposed increases of approximately 
20% in automobile liability rates in 
Kentucky are being opposed by Louis- 
ville Automobile Club -and Blue Grass 
Automobile Club of Lexington. Rep- 
resentatives of the two clubs have com- 
plained to John P. Mallett, director of 
the department’s casualty insurance di- 





Learned Leaders 








chairman of Lumber- 


James S. Kemper, 
men Mutual Casualty, presented Senator 


Robert A. Taft to the trustees of Ripon 
college to receive the honorary degree of 
doctor of civil laws at the Wisconsin 
school’s commencement ceremonies. Mr. 
Kemper is a trustee of Ripon, and holds 
ihe honorary degree of doctor of letters 
from the institution. 








vision, that the increases were not justi- 
fied because traffic accident fatalities 
are declining in the state. Kentucky mo- 
torists, they contend, are being asked 
to help pay for poor accident experience 
in other states. ; 

Calling attention to the near state of 
emergency of many auto insurers be- 
cause of the heavy demands upon them, 
Mr. Mallett explained that it is not 
merely a matter of accident rates, but 
hospital and doctor bills are higher and 
juries are inclined to make higher awards 
to accident victims than formerly. 


Detroit Unit Under Marco 


Henry J. Benner, president of Hospi- 
tal-Medical Benefit Assn. of Adrian, 
Mich., announces the opening of a 


branch at 1624 Guardian building, De- 


troit. Ronald K. Marco, former assist- 
ant state maanger of Great Northern 
Life, is the manager. He has been “in 


the business 20 years. 


Myers Buys Local Agency 


A. C. Myers, Jr., Ohio state agent of 
Norwich Union, has purchased the F. E. 
Marsh agency at Canton and will take 
charge Sept. 1. 


LE.A. Is Revamped, Top 
Man Is Now J. R. Cooney 


John ‘R. Cooney, who is president of 
Firemen’s and also president of National 
3oard, has now been elected chairman 
and chief executive officer of Insur- 
ance Executives Assn. This organization 
has now been overhauled. The offices 
of trusteees have been abolished. The 
chairman is to be elected annually from 
the membership. H. C. Conick of Royal- 
Liverpool is vice-chairman, F. E. Sam- 
mons, Hanover, treausrer, and J. D. 
Erskine is the secretary. 

F. A. Christensen of America Fore 
was appoitned chairman of the mem- 
bership committee and G. L. Armstrong 
of Calendonian is chairman of the 
finance committee. 


I.E.A. now has a membership of 35 
chief executives representing 112 com- 


meeting will be 
hotel, Pinehurst, 


semi-annual 
held at the Carolina 
N. C., Oct. 19-20. 

The objects and 
association are set forth in amended 
articles. These include research, dis- 
semption of the results of the research 
to the members and a forum for discus- 
sion, to encourage ethical conduct, to 


panies. A 


purposes of the 








promote efficiency and economy in the 
business, promote better tnderstanding 
of the business on the part of the pub 
lic, to counsel with regulatory author- 
ities, companies and rating organiza- 
tions and to promote the public welfare. 


New FR Law Pamphlets 
NEW YORK—Publication of 14 new 


automobile liability security law pam- 
phelets, which incorporate 1951 amend- 
ments and revisions of laws in Arkan- 
sas, Georgia, Indiana, Kansas, Maine, 
Minnesota, Montana, New Mexico, New 
York, North Dakota, Oregon, Ten- 
nessee, Vermont and West Virginia, has 
been announced by Assn. of Casualty 
& Surety Companies. 

These are published as part of the 
association’s supplement service, which 
keeps up-to-date its loose-leaf book, 
“Automobile Liability Security Laws of 
the United tSates and Canada.” They 
contain a summary of the salient pro- 
visions and the complete text of the 
law. 

Price of the complete book (58 pam- 
phlets) is $12, plus an additional charge 
tor the supplement service. Copies of in- 
dividual state laws may be purchased 
at 35c per copy. 





























SERVING INSURANCE 


The Business of Protection 


The excellent reputation of the 
tenants of Chicago’s largest office 
building is consistent with the 
high character of the business 
which they so ably represent. 
They have been instrumental in 
making 175 West Jackson Boule- 
vard the best known insurance 
address in the Middle West. 
Here firms and individuals, 
engaged in the various branches 


of the business of protection, 
enjoy the convenience of quick 
personal contacts with other in- 
surance firms close at hand. It is 
easily understood why insurance 
executives seeking Chicago office 
space give the iacasenee Exchange 
Building first consideration. 
Requests for rental informa- 
tion will receive our prompt 
attention. 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 
Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone WAbash 2-0756 
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McFarland Named 
Western Manager 
of American 


John G. McFarland has been pro- 
moted to western manager of Amer- 
ican at Rockford, Ill. He takes the 
place of John P. Young, Jr., who has 
been vice-president in charge of the 
western department and is now being 
transferred to the head office to assume 


MeFarland J. P. Young, Jr. 
duties. Mr. Young is 
serving his second term as _ president 
of Western Underwriters Assn. 

Mr. McFarland has been with Amer- 
ican at Rockford since 1930 and re- 
cently has been assistant western man- 
ager. He is a native of Leavenworth, 
Kan., and was at one time with Kansas 
Inspection Bureau. 

Fred H. Sabin and Kenneth C. Nelson 
have been named assistant western man- 
agers. 

Mr. Young went with Southern Ad- 
justment Bureau in 1919 and in 1925 be- 
came manager of the loss department 
of Dixie Fire of Greensboro, N. C. 
He went with American in 1929 when 
Dixie was purchased by American. He 
went to the Newark head office in 1939, 
the next year was elected assistant sec- 
retary and was named secretary in 
1946. He was appointed western man- 
ager in 1947, and was elected vice- 
president in 1948. 

Mr. Sabin started with Corroon & 
Reynolds and went with American in 
the western department in 1935. He has 
recently been superintendent of agencies. 

Mr. Nelson lately has been field super- 
visor. He has been with American since 
1935 at Rockford. 


Fireman's Fund History 
Stresses Human Angle 


A new history of Fireman’s Fund has 
just been published. The story, “Fire- 
man’s Fund. . .a Character Sketch,” was 
taken from a recent address delivered 
by President James F. Crafts, before 
the Newcomen Society of England, at 
San Francisco. 

The central figure is an Italian fisher- 
man who was burned out in the San 
Francisco earthquake and fire of 1906 
and who was given another start in life, 
and a new chance, through the benefit of 
insurance. Mr. Crafts explained how 
this helped humanize Fireman’s Fund. 

“The earlier stories of achievements 
are the only ones I can justifiably men- 
tion here. And if with these stories I 
trespassed on your imagination or judg- 
ment in my attempt to prove that a 
company like Fireman’s Fund possesses 
traits of character and a philosophy, I 
ask you to consider this: Insurance, the 
sole business of Fireman’s Fund, is a 
promise, the promise to mitigate or less- 
en the consequences of mischance—a 
home in ashes, an accusation of negli- 
gence followed by a jury award that 
spells financial ruin, burdensome medi- 
cal bills heaped upon the worry of see- 
ing a child afflicted with polio. Does 
not the fulfillment of such a promise 
lend itself to being understanding, sym- 
pathetic—to having a heart? Does it 
not justifiably promote satisfaction and 
pride? And can a company experience 


J. G. 


administrative 





these things over the long years and not 
take on character, a philosophy?” 

The book is profusely and beautifully 
illustrated in three colors. It may be 
obtained without charge by writing Fire- 
man’s Fund. 


McPhaul to Glens Falls 

Glen Falls has appointed Forrest M. 
McPhaul as special agent with head- 
quarters at San Antonio. He was with 
‘i Insurance Checking Office and 
recently with America Fore in 


exas 


Crop-Hail Loss in Kansas 


Heavy rains and consequent floods 
are chiefly to blame for the 100% loss 
ratio already experienced by the crop- 
hail insurers in Kansas. One recent 


hailstorm in particular that covered an 
area 12 miles wide and 100 miles long 
caused extensive damage amounting to 
more than $1 million. The hail people 
feel that if the rains had not flooded the 
fields and kept the combines from har- 
vesting the crop that there would have 


been practically no grain standing to be 
damaged by that storm. 

There is still a good deal of ripe grain 
standing that is a perfect target for hail. 
Even a light hail at this stage can do 
serious .harm. 

_ Interstate Fire of Tennessee has been 
licensed in Georgia. It already is in 
rennessee and vama. Solicitation is 
on a weekly um basis by agents 
of Interstate »>*& Accident. 


_ Employers of Alabama has withdrawn 
from Ohio. 





FREEDOM OF THE PRESS... Elijah Lovejoy 
wrote for the St. Louis Observer condemning 
slavery and recommending gradual emancipa- 


tion. He was requested to moderate the tone of 
his articles, but replied by reiterating his views 


and stressing his right to publish them. Threats 
of mob violence forced him to move to Alton, 
Illinois, where, in 1837, his presses were de- 
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stroyed and he was killed. The incident strength- 
ened abolitionist sentiment and Lovejoy became 
a hero to friend and foe alike. 
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Our strict adherence to the principles of democracy 
has gained the confidence of the Agents of 


America, of which we have a great appreciation. 


NEW YORK 
Incorporated 1851 
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At company-agency conference at Chicago: Robert Byrne, Omaha local agent, E. H. 
Forkel, vice-president and western manager of National Fire; Harry M. Mountain, vice- 
president and western manager of Aetna Fire, and John A. Holmes of Ripley, president 
of Tennessee Assn. 





of Insurance Agents. 
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In this year Yellowstone became our 
first national park by act of Congress. 
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4 —— ae One of the most spectacular sights in all 
~ = _ the 3,500 square miles of the park is the 
=> ~-=. geyser, “Old Faithful’. Tourists can de- 
== ri Pi 7 pend on it to perform without fail at an 
SSF tS. =< => average interval of 65 minutes. 
== | S33 = 
= WSS & Policyholders have depended on the Orient 
y ot © eee Insurance Company for 79 years, ever since 
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its founding in that same year, 1872. 





‘GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 
COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 


(Fire Department) . LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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America Fore 
Names Five in 
Midwest Promotions 


America Fore has made five promo- 
tions in the western department. 

William E. Matchett, assistant secre- 
tary, has been assigned to the inland 
marine and general cover department. 
Raymond F. Jackson, assistant secre- 
tary, has been assigned to the underwrit- 
ing department. A. R. Miller, northern 
Illinois state agent, has been named 
manager of the brokerage department. 
E. W. Cunningham, Ohio special agent, 
has been named manager of the inland 
marine department, and Roy Albright, 
Illinois examiner, has been made ex- 
aminer-at-large. 

Mr. Matchett started with America 
Fore in the Indiana field and later went 
to Chicago as executive special agent. 
During the war he went to Wisconsin 
as special agent and later returned to 
Chicago as executive special agent in 
the inland marine and general cover 
department. In 1948 he was named 
manager of the brokerage department. 


Career of Jackson 


Mr. Jackson joined America Fore as 
farm department underwriter and later 
was named Wisconsin special agent. He 
also traveled the Rocky Mountain field 
and in 1946 went to Chicago as inland 
marine manager. . 

Mr. Miller started his insurance ca- 
reer with America Fore in 1913 as an 
office boy in the western department. 
In 1919 he was named survey special 
agent in Ohio after having served in 
the army for 2% years. He went to 
Iowa as special agent in 1921 and in 
1926 became American Eagle Illinois 
special agent. He was appointed special 
agent for all companies in northern IIli- 
nois in 1927. He is a past president of 
Illinois Fire Underwriters Assn. 

Mr. Cunningham started in the gen- 
eral cover department as a «\erk in 1935. 
He was a field man-at-large for the 
general cover and inland marine depart- 
ment. After military service he re- 
turned to America Fore in 1947 and 
became special agent in Ohio. 

Mr. Albright began his insurance ca- 
reer with the old Prussian National in 
1917 and joined America Fore in 1929 
as assistant examiner for Illinois. He 
was promoted to examiner in 1934. 





Wash. Department to OK 
Limited Fire Deductible 


The Washington department will soon 
permit the writing of deductible fire in- 
surance on a limited basis. The depart- 
ment has declined the filing of one com- 
pany, pending completion of its study. 

The Washington Surveying & Rating 
Bureau has waived jurisdiction over de- 
ductible fire forms, opening a way to 
promulgation of a special order by the 
department. 

The department, it is believed, will 
permit the use of deductible forms pro- 
vided there is a minimum deductible of 
$100,000 and that there is no primary 
insurance on the risk. 

Further, the order is expected to re- 
quire the company to submit the form 
on each risk written prior to date of 
attachment. At the end of each year a 
special call for experience on deductible 
business will be made of the com- 
panies. 


Plan Iowa P.R. Program 


Iowa Assn. of Insurance Agents is es- 
tablishing a direct public relations pro- 
gram to be operated on a state-wide 
basis. According to B. W. Hopkins, Des 
Moines, president, the executive com- 
mittee has decided to include profes- 
sional assistance in an effort to educate 
the insurance-buying public on the ad- 
vantages of purchasing coverage through 
local agents. 


BANNON NO. 1 CASE 





Ill. Revokes License 
for Delinquency 
in ‘Accounis 


The Illinois department has revoked 
the brokers and agents licenses of 
Terry P. Bannon, doing business as Re- 
liance Insurance Agency at 166 West 
Jackson boulevard, Chicago. Hearing 
was conducted June 18 before Ramon 
L. Hanson, as hearing officer. He was 
prosecuted under a section of the in- 
surance code that was enacted by way 
of an amendment to the agents and bro- 
kers law in 1949. This makes agents and 
brokers licenses subject to revocation 
for failure to pay balances within 90 
days. 


Ovedue Balances $4,500 


It was brought out at the hearing that 
he was overdue $1,000 in his account 
with an agent and $3,500 in his account 
with a company. He had fallen behind 
some time ago and was supposed to pay 
up his old accounts in monthly install- 
ments but he lapsed there, too, it was 
brought out. 

This is the first revocation of license 
- be made under that section of the 
aw. 

The Illinois department, it appears, is 
giving much attention to the enforce- 


ment of agent and broker laws and is | 


not winking at practices that are vio- 
lative of the law, simply because they 
are commonly engaged in. 


Floor Plan Cover OK'd 


The New Jersey department has 
amended the nationwide definition to 
permit floor plan coverages, effective 
Aug. 1. 


Wash. Goes Along 


The term installment premium pay- 
ment plan, the annual renewal plan, 
and the automatic reinstatement clause 
are now in effect in Washington. 


AGENCY 
SUPERVISOR 


A small company with a top repu- 
tation operating in 6 Midwestern 
states needs a man to supervise 
their agency system. This position 
offers a challenge to a man 35 to 
45, who has multiple line experi- 
ence. The salary and the future are 
both open. A producer will pro- 
gress very fast. 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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Problems Eyed in 
the Automatic 
Reinstatement Plan 


Various aspects of the new automatic 
reinstatement program are being given 
attention these days by agents and com- 
panies. Everyone seems to feel that this 
is a step in the right direction but there 
is here and there some criticism as to 
detail and advocacy of changes in the 
program. 

One of the criticisms most frequently 
heard is that of alleged discrimination 
in the working out of the clause under 
certain circumstances as between the 
man who pays a term premium in ad- 
vance and one who has an annual pre- 
mium renewal endorsement or is under 
the installment payment of the term pre- 
mium. For instance, if an assured who 
pays the term premium in advance suf- 
fers a total loss and doesn’t rebuild or 
replace what has been lost, he loses the 
premium for the entire balance of the 
term. That is so because the coverage 
is reinstated after a loss to the extent of 
and concurrently with the replacement 
of the property that is damaged or de- 
stroyed. 

On the other hand, an assured who 
is paying the term premium in install- 
ments under the same circumstances 
would lose the premium only for the 
balance of the policy year in which the 
loss occurred. 

Some are suggesting that something 
comparable to the casualty practice be 
instituted here. The casualty people pro- 
vide under their term policies, following 
a loss, that they bill the insured for the 
premium pro rata from the date of 
restoration to the next anniversary date 
of the policy. However, there are some 
objections to making such a change. 
The fire insurance situation is not ex- 
actly comparable and there are many 
considerations involved. 


Home Sounds 
Praises of 


M.L.S.O. Plan 


Home has gotten out a bulletin set- 
ting forth in non-technical language the 
main features of the Multiple Location 
Service Office plan for writing report- 
ing forms. It is being distributed to 
brokers in the New York metropolitan 
area. The terminology of the rate book 
is avoided and explanation is given in 
simple and straightforward terms. 

Also there is a statement claiming 
advantages for the M.L.S.O. plan over 
the so-called independent plan of Amer- 
ica Fore and its partisans. 

On accounts with 20 or more loca- 
tions and enjoying a good loss record, 





the M.L.S.O. standard plan, according 
to this statement, generally produces 
better rates than can be obtained on 


the other plan which offers no credit at 
all for favorable loss history. It is true, 
the statement declares, that cases will 
arise when the results will be dif- 
ferent but extensive test-rating of many 
accounts under both plans demonstrates 
that the bureau plan rates for large 
profitable accounts can seldom’ be 
reached by the other companies on the 
plans which they individually follow. 
On small accounts, the two plans, 
according to this statement, produce 
net rates that are very close together. 
However, it is contended that the bu- 
reau plan does have an advantage when 
applied to small premium accounts. The 
whole premium is subject to a small rate 
credit whereas the independent plan 
extends its credits based on size of pre- 


NEW MEXICO 
Safety Engineer 


Excellent opportunity for an experienced heavy 
construction man. 


Mountain States Mutual Casualty Co. 
Albuquerque, New Mexico 














mium and spread of risk, only to that 
portion of the premium in excess of 
$1,000. Most multiple location reporting 
form accounts involve premiums smaller 
than $1,000 and on these the M.L.S.O. 
plan is slightly more advantageous. 
However, the credit offered by either 
plan on premiums less than $1,000 will 
for some risks be so small as hardly to 
warrant discontinuing the use of form 


+. 


Adjusters Are Assigned 


Bill F. Green has been appointed staff 
adjuster for American in central IIli- 





nois with headquarters at Decatur and 
Lawrence V. Munro has been appoint- 
ed staff adjuster at Flint, Mich. 

Mr. Green attended Southern Illinois 
university and got his law degree from 
Washington University. He has been 
in charge of adjustments for American 
at Milwaukee. Mr. Munro has been 
engaged in the adjusting business for 
some time. 


200 at Wichita Outing 


About 200 persons attended the an- 
nual stag outing of Wichita Assn. of 
Insurance Agents at Yentruoc Resort. 





An afternoon of sports was featured 
by a softball game between the “rate- 
cutters’ ’and “rebaters,” after which there 
was a buffet supper and entertainment. 


New W. Va. Department Post 





Ralph D. Keightley, Jr., has been 
appointed legal assistant in the West 
Virginia department, filling a post 
created by the 1951 legislature. Mr. 


Keightley attended Washington & Lee 
University law school. 





Russell Bond has established Acme 
Affiliated Agencies at Buffalo, N. Y. 





An Advertisement similar to this appears in SATURDAY EVENING POST, July 14 and in NEWSWEEK, August 20 
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These men helped to build our great heritage .. . 
the America we know today. But, the more we 
progress as a nation of property... the more 


vulnerable we become to the hazards of fortune. 


For protection against loss; individuals and 


organizations... both... place their faith in the 
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“Distinguished Americans of a Century Ago”. . 
Doney in 1854. Courtesy of the New York Historical Society. Croup 
includes Martin Van Buren, Hamilton Fish, Daniel Webster, William 
C. Bryant. Key to identities available on request to the Creat American 
Croup of Insurance Companies, Box 155, Wall St. Station, N. Y. 5S. 
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world-wide facilities of the Great American Group 
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of Insurance Companies. 


Great American is represented by 16,000 local 
agents. A phone call to any one of them—or your 
own broker—will introduce you to the advantages 


of Great American insurance. 
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ee Fenda ‘Gens New Southern 
Department Building Is Dedicated 


Dedication exercises July 17 marked 
the official opening of the new southern 
dep artment headquarters building of 


again manifesting its belief in the fu- 
ture of the south. 
Guests were toured through all parts 


In keeping with the architectural and 
landscaping customs of Atlanta, the 
building is set back from both Peachtree 
and Fourteenth streets. 

Half of the first, or ground floor, is 
below the level of Peachtree street and 
is devoted to storage, supplies and print- 
ing. The other half of the ground floor 
contains the tabulating coding 


While the new building presently con- 
tains a gross area of slightly more than 
30,000 feet and a useable area of ap- 
proximately 28,600 feet, special pro- 
visions have been made for future ex- 
pansion. 

The southern home of Fireman’s 
Fund houses more than 200 employes 
and is the headquarters for the more 


se an’s Fund group in Atlanta. 3usi- of the new building. The ceremonies, ; room, S th e 
ness leaders, officials and agents held ir the morning, were followed by "00m and employes’ recreation room. than 30 field men who service agents 


Civic 
of the organizations joined with com- 
pany executives and staff members in 


an open house. 
Construction of the new southern de- 
started in No- 


The main floor is on the level of Peach- 
tree street and contains the executive 
offices and the fire and marine under- 


of the company throughout the south. 
Ample space is presently available in 


the building to allow for contemplated | 


ceremonies in the main lobby of the partment building was ere “lle Ty hird fl id : he staff 
new colonial-type structure on Peach- vember of last year. The building, of Writing departments. 1¢ third Moor additions to the stati. : : 
traditional : constructed. of houses the indemnity department, claim Until last year, operations of the 


tree street at Fourteenth. 

At the dedication, James F. Crafts, 
president, remarked that Fireman’s Fund 
was the first fire company to establish 
a departmental office in the south, and 
with the dedication, the company is once 


design, is 
Its outside trim is 
contrasted with vari- 
Flemish bond. 
set in 
sills. 


masonry and steel. 
Indiana limestone, 
ous color brick laid in 
Windows are of colonial design, 
aluminum casements on marble 











A good name 


A difficult or unusual risk 


to place 


Mac Gibeny-Wilkerson-Grupe, Inc. 


175 WEST JACKSON BLVD. 
CHICAGO, ILLINOIS 


LLOYDS, LONDON FACILITIES COMBINED WITH THE 
“KNOW HOW” TO HELP YOU 


and loss departments, accounting and 
cashier’s department and a central steno- 
graphic unit which serves all depart- 
ments. 

All floors are of steel and concrete, 
topped with asphalt tile. Ceilings are 
soundproofed with acoustical tile. The 
entire building is thoroughly insulated 
and equipped with modern air con- 
ditioning equipment and a circulating 
heat system. Located in the center of the 
building is a dumb-waiter which will 
be used to transmit work between all 


southern department were confined to 
production and servicing of fire and 
marine business. An important 
toward complete group operations in 
the southern territory was taken last 
year when the formation of the new 
southern indemnity department in At- 
lanta was accomplished. 

The southern operations are under 
the supervision of John H. Dillard, 
vice-president and manager. He started 
his insurance career in 1920 and joined 
Fireman’s Fund in 1927 as automobile 


departments. This facility, like the pas- superintendent. Loyle W. Stynchcombe, 
senger elevator which also serves all Thomas E. Sims, Jr., and John L. Earl 
floors, is one of the many labor-saving are assistant managers in Atlanta. 
features incorporated into the modern Among the vice-presidents and de- 
to remember structure. partmental managers of Fireman’s Fund 
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The recreation room on the ground 
floor has been outfitted with complete 
kitchen and snackbar facilities, includ- 


to the room so that it can also serve as 
a comfortable assembly and conference 
room for field men. 

In the rear of the new building is a 
paved parking area which will accom- 
modate up to 70 automobiles. 
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who traveled to Atlanta for the dedica- | 


tion and open house events were: Ed- 
ward D. Lawson, western department, 


ing an electric stove and refrigerator. Chicago; Louis W. Niggeman, Atlantic 
whenever Ou have The room will be staffed by special marine department, New York; and 
help for the convenience of employes. Arthur T. Fleischhauer, eastern de- 
Additional facilities will soon be added partment, Boston. Among the retired } 


staff members who were paid_ special 
tribute for the part they played in the 
success of Fireman’s Fund in the south 
was Frank Sewell who retired from 


Fireman’s Fund in Atlanta in 1948 after 


47 years of service. 





July 19, 


step | 


— 








Ve 


y 2 a“ yt . * 
OAS S ae: ee a PE ee 


a 


Ch MighhRe RY 


= 


*>. 
rr a 











| CEN 
Van 
. but no change in the friendly, dependable Pleas 
service you've known so many years for A 
! 
THE NAME 
lon d on AYSST ra n ce At the top is the architect’s drawing of the new southern department headquarters | 
wr A ag woe — on a — at 14th in Atlanta. In the — is the lobby | ADDR 
whic ouses the switchboard and receptionist’s desk. At the bottom is the fire 
399 JOHN STREET *-NEW YORK 38,N.Y. underwriting department with the reinsurance department and general cover depart- | | 
ments in the rear. These are located on the main floor and readily accessible to agents | | CciTy_ 
and brokers. | 
eee 
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t step 
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nm last . . ~ 
e new Representing The Central assures friendly cooperation, 
in At- ‘ 

under proved by the 18-year record of this progressive agent 
illard, | 
started ; ; : —_— 
seine’ | When an agent is an enthusiastic Central booster for 18 years it in- 
— dicates that The Central’s wholehearted interest in the Agency plan 
ied has accomplished one important objective . . . it has helped build 
Ae st another strong and grewing business. Complete Agency cooperation 
2: Ed- . 
Soohae and SERVICE is a rue at The Central, where planned programs of 
tlantic . ee P ‘ ‘ 
~ and business building promotions mean increased business for Central 
n  de- ? P 
retired agents everywhere. Take the first step in learning how The Central 
specia - : 

in = can help YOU increase premium volume. Send the coupon TODAY! 
soutn 

from 


8 after 








MR. GEORGE R. IRVINE MR. IRVINE WRITES: 





Cowan & Irvine Co., Mobile, Alabama 
Bie® % 
i) it Eighteen years ago, in 1932 to be exact, we persuaded The Central to give us 
ie their facilities for insurance in Mobile, Alabama, the Azalea City. 
we With the very splendid financial statement of The Central and with their 
“aH friendly agency cooperation and able management, full confidence was inspired 


RS oe and great progressive strides have been made. 


a 
| ee We have appreciated the close contact with The Central and have enjoyed each 
| Bee year of our business relationship. 

ee 

* 

at Yours for many more years of friendly cooperation between us. 


SEND THIS COUPON TODAY! 


Learn more about The Central’s plan for agents and brokers 














CENTRAL MUTUAL INSURANCE CO. . 
| Van Wert, Ohio 
! MUTUAL PROPERTY INSURANCE 
| Please send me complete information about The Central’s Plan l 
] for Agents and Brokers. ! ° 
- BRANCHES: Atlanta, Boston, Chicago, Dallas, 
"NAME - Denver, Los Angeles, Montreal, New York, 
uarters 
lobby ; ADDRESS | San Francisco, Toronto. 
oe city STATE 
ES ees hk camellia __J 
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American Names Graham, 
Combs in Eastern Posts 


American has named ‘Richard B. 
Combs as special agent and Donald 
Graham, Jr., as staff adjuster at Hart- 
ford. Mr. Combs replaces Special Agent 
Wayne W. Watson who is being trans- 
ferred to New Jersey, and Mr. Graham 
replaces Lamar E. Chamberlain, staff 
adjuster, who has been recalled for mili- 
tary service. 

Mr. Combs was educated at Wesleyan 
University and served with the navy 
during the war. He has completed the 
educational course in the home office, 
and for several months has been in the 
New Jersey field. 

Mr. Graham was educated at Colgate 
University. He has had several years’ 
experience in claim investigating and 
staff adjusting previous to joining Amer- 
ican. 


Loyalty Group Adds 
D. L. Miller to Mich. Staff 


The Loyalty group has now stationed 
a third field man at Jackson, Mich., in 
the person of Donald L. Miller. He will 
represent the Milwaukee and National- 
Ben Franklin. Jackson is the field head- 
quarters for Michigan outside Detroit. 

Floyd W. Buschlen, who formerly 


represented Firemen’s and National- 
Ben, will now confine his attention to 
Firemen’s and G. Mordo gives up 
representation of the Milwaukee and 
continues with Girard and Pittsburgh 
Underwriters. ‘ 

Mr. Miller is resigning as Wisconsin 
and Illinois state agent for Buffalo to 
make this connection. His headquarters 
have been at Rockford, Ill. He was for 
many years at the head office of Buf- 
falo before being transferred to Rock- 
ford sometime after returning from navy 
service during the war. 





Aetna Fire Names Four 
in Midwest Appointments 


Richard E. Trebing has been named 
special agent in Michigan for Aetna 
Fire, associated with State Agent J. L. 
Mowatt in Detroit. Mr. Trebing grad- 
uated from Illinois Wesleyan University 
and since that time has been trained in 
various departments at Chicago. He is 
a navy veteran. . 

Michael J. Grob has been appointed, 
special agent in Ohio associated with 
State Agent S. R. Terwilliger in Toledo. 
Mr. Grob has spent considerable time in 
the underwriting departments. Recently 
he has been taking special training in 
preparation for an assignment as a spe- 
cial agent. ; 

Lester C. Six has been named special 














THE NEW ZEALAND INSURANCE 
COMPANY LIMITED | 

William M. Houston — United States Manager 
United States Head Office — San Francisco — since 1875 
FIRE — MARINE — CASUALTY — AUTOMOBILE 


“SERVICE BEYOND THE CONTRACT” 


—<—<———— 

















ful rooms, all with all 
modern hotel facilities. 
555 ROOMS 
FROM 
Outstanding Food — 
Ye Old Oak Tavern; 


also popular Sub- Marine Cocktail 
Lounge . . . Garage Adjoining. 


A splendid location in the heart of 
Downtown Los Angeles. 555 delight- 
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agent in Wisconsin associated with 
State Agent P. F. Schrage in Milwau- 
kee. Since his graduation from the Uni- 
versity of Indiana Mr. Six has been tak- 
ing an intensive field training course. 
Harry B. Jacobs has been appointed 
farm special agent in Iowa. He entered 
insurance in 1941 and has had experi- 
ence in the Chicago office of Aetna, op- 
erated his own agency and served as 
farm field man in northern Illinois. 





Forrest E. Betts, Los Angeles at- 
torney, discussed the relation of at- 





torneys to adjusters at a meeting of 
Casualty Adjusters Assn. of Southern 
California at Los Angeles. 


Home Shifts York to N.C. 


Home has transferred Arthur C. York, 
Jr., special agent, to Charlotte, N. C., 





where he will be under the supervision | 


of resident secretary, J. Carter Cook. 


Mr. York, who has been at New Or- | 


leans, has been with the company since 
1949 and has been a special agent since 
1950. 








WANT ADS 











make payment in advance. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—i75 W. Jackson Blvd. Individuals placing ads are requested to 
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FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities in 
the casualty insurance business that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We are interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to... 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 








WANTED 
TOP BOILER & MACHINERY 
PRODUCER 


The man we want must have thorough 
knowledge of boiler and machinery insur- 
ince, a pleasing personality and the abil- 
ity to inspire the confidence of large agents 
‘ and brokers, and work with them in solic- 
iting important accounts. He will supervise 
production for one of the leading writers 
of this coverage in the middle-west, and 
if he shows the necessary qualifications he 
can look forward to an executive p 


SPECIAL AGENTS WANTED 


Due to revision of territories, a Mutual Casu- 
alty Company with Home Office in Ohio has 
the following Special Agent openings for men 
with automobile and casualty experience in the 
following locations: (1) Cleveland, O. area 
(2) Bucyrus, O. area (3) Cincinnati-Kentucky 
area (4) Canton, O. area (5) Athens, O. area 
(6) Central and Western Pennsylvania. Knowl- 
edge of fire and allied lines very helpful. In 
reply give full facts as to experience, salary, 
and personal history. Information kept confi- 


dential. We pay salary, expenses and furnish 
automobile. Address G-33, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, il. 








INSURANCE MAN 


Prominent Stock Insurance Company has posi- 
tion for field man with Casualty and Surety 
knowledge, to develop and manage Southern 
territory. Field experience desirable but not 
essential if applicant has sales ability and other 
qualifications. Excellent opportunity for right 


man. State age, experience, education, and 
salary desired. All replies confidential. Our 
employees know of this advertisement. Address 


G-34, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








PASADENA OFFICE SPACE 


Office space available In Class "A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Bivd., Beverly Hills, California. 








ASSISTANT 
LOSS SUPERINTENDENT 


Experienced fire loss man for western de- 
partment located in Chicago. Excellent op- 
portunity. Phone Mr. Woodward, FRanklin 
2-2795. 








with the company. Reply in detail giving 
history, a photograph and salary require- 
ments. Replies will be held in strict confi- 
dence and interviews arranged promptly. 
Address G-30, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








SPECIAL AGENT TRAINEE 


An excellent opening for person interested 








SPLENDID OPPORTUNITY 
for 
SOUTHERN ILLINOIS 
FIRE AND CASUALTY SPECIAL AGENT 


State age and past experience when replying. 
AMERICAN INDEMNITY COMPANY 
P. 0. BOX 1259 Galveston, Texas 








in being a Special Agent with a Mutual 
Casualty and Fire Company. We are inter- 
ested in men with some _ underwriting, 
agency, sales, claim, engineering or other 
insurance experience. In reply state age, 
marital status, experience, education, and 
salary. Information will be held confiden- 
tially. Address G-32, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITER 


Large company has attractive opening for col- 
lege man about 35 with rectrospective rating 
and general experience in casualty lines and 
some mathematical training. Attractive salary. 
All replies confidential. Address G-26, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill 








ASSISTANT FIRE EXAMINER 


Western Department located in Chicago offers 
splendid opportunity for experienced under- 
writer. Our employees know of this ad. Re- 
plies confidential. Address G-31, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, i. 








I. B. M. TAB DEPARTMENT 
SUPERVISOR 
Excellent opportunity for a man to take charge and 
direct operations in a Western Department Multiple 
Line Insurance Company Office. Experiene in Casu- 
alty statistics necessary. In reply sive full outline 
of your experience and personal history. Replies 
confidential. Address G-28. The Batons —- 








writer, 175 W. Jackson Bivd., Chicago 4, | 
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Billy, Dennis and Frank—All Sullivans 





The three Sul- 
livans that are mem- 
bers of National 
Assn. of Insurance 
Commissioners, as 
viewed at recent 
N.A.LC. convention 
at Swampscott, 
Mass.: 

W.A.Sullivan, 
state of Washington; 
Dennis Sullivan, of 
Massachusetts and 
Frank Sullivan of 
Kansas, the new pres- 


ident of N.A.I.C. 


Package Policy 
Trend Evident 
at Texas Hearing 


Important trends toward the writing 
of so-called “package policies” of fire 
and casualty coverages, at least in prin- 
ciple, became evident in various re- 
quests for modernization of rules and 
forms filed for consideration of the 
Texas department at its annual hearing 
at Austin. More than 150 persons at- 
tended. Fire Commissioner Brown pre- 
sided. 

In addition to the “package policy” 
suggestions, which requested approval of 
attachment of the residence and out- 
side theft and the comprehensive per- 
sonal liability endorsements to the 
Texas standard fire policy, major high- 
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‘Request for an all-risk form and rate 
for writing mobile farm machinery un- 
der the fire policy; 

A request from Associated Factory 
Mutuals for permission to write insur- 
ance up to the full replacement value of 
selected risks; 

A request by the Texas Insurance 
Advisory Assn. for modernization of 
fireproof standards in accordance with 
regulations of the National Board; 

A repeated request by Texas Assn. of 


Insurance Agents for replacing the 
wind-driven rain clause in the standard 
policy; 

Various requests for permission to 


write fire deductibles in sums ranging 
from $1,000 to $250,000; 

And a series of suggestions for revi- 
sion of the rules for determining fire 
record credits and debits. Suggestions 
would limit the change in standing to 
five points, up or down, in any one year 
as against the present 40-point limit; 
restrict application of the rule to in- 
corporated towns only, and take 10 
years, instead of five, as the period of 
experience. 

In addition to Commissioner Brown 
and Casualty Commissioner Gibbs and 
Life Commissioner Butler, those taking 
prominent parts in the hearing included: 
Norris W. Parker, manager, and Will 
C. Thompson, attorney Texas Insurance 
Advisory Assn.; Paul Benbrook, man- 
ager southwestern department, Na- 
tional Bureau of Casualty Underwriters; 
Porter Ellis, Dallas, chairman of the 
rates and forms committee of the 
Texas association; Ambrose Kelly, As- 
sociated Factory Mutuals; Joe J. Ma- 
grath, Federal; J. O. Smith, Sr., Treze- 
vant & Cochran, Dallas, and Ralph 


Soape, Dallas attorney. 
(CONTINUED ON PAGE 12) 





Clarke Smith, deputy U. S. manager of 
Royal-Liverpool and Fred V. Griffith, Jr., 
of Kansas City at company agency con- 
ference at Chicago. 














EVERYTHING DEPENDS 
UPON RENEWALS 


Everyone who is engaged in business 
has the same ultimate objective — a 
secure and comfortable old age. Apply- 
ing this thought to the insurance busi- 
ness, it means that we must look to our 
renewals to keep us during the later and 
less active years of our business careers. 


So — renewals become a mighty im- 
portant part of your business, don’t 
they? And that prompts this question: 
What are you doing to protect your re- 
newals? If you are depending upon 
your agency to take care of you later in 
life, would it not seem wise to so write 
your business today that your competi- 
tors will not have anything sufficiently 
more attractive to be able to disturb it 
later on? 


Agents of Lumbermens of Mansfield find 
they not only have more time to devote 
to the solicitation of new business but 
they look forward to the future with a 
great deal more confidence than might 
otherwise be the case. 


Why don’t you do what so many agents 
are doing — — — 


“LOOK AHEAD WITH LUMBERMENS” 


Tue Lumspermens Murtuar 
Insurance Company 


Russell Davis, Vice President 


MANSFIELD, OHIO 
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Mr. Ellis announced that a supple- 
mentary brief would be filed in support 
of the agents’ desire to have the wind- 
driven rain clause replaced in the stand- 
ard policy. Earlier this year a similar 
request was denied by the board, Mr. 
Brown said, because of insufficient data. 
Mr. Ellis also requested a rule change 
on business interruption coverage that 
would permit blanket insurance under 
the gross earnings form with 50% or 
higher coinsuratce. Another request 
was for a reduction up to 50% on E.C. 
rates for contents of all classes of build- 
ings except dwellings. 

Mr. Kelly, for factory mutuals, asked 
approval of a repair or replace endorse- 
ment that would permit the writing of 
insurance up to the full replacement 
value of the property. He said that his 
companies offer such coverage to “very 
selective” risks and that on the basis of 
10 years’ experience there had been no 
increase in moral hazard. He also asked 
for the writing of reporting form poli- 
cies for a three-year term. 





AeNATIONAL U UNDERWRITER 


Mr. Magrath of the Chubb & Son 
group urged approv al of rules and rates 
for use with deductibles on fire policies, 


ranging from $5,000 to $250,000, with 
rate credits for the various brackets. 
He pointed out that the coverage is 


especially attractive to businesses that 
are self-insurers, with about $1 million 
in premiums for such business having 
been written in the last year. The de- 
ductible program presently is restricted 
to fire insurance but may be offered later 
on E.C., Mr. Magrath said. 


Grand Nest Plans 


PHILADELPHIA Registrations 
for the Blue Goose Grand Nest conven- 
tion here at Benjamin Franklin Hotel 
Aug. 21-23 will begin on the 20th with 
a reception that evening. The annual 
golf tourney will take place the next 
morning with a sight seeing tour to 
Valley Forge park and other historic 
sites and dinner in the evening. 

The official formal opening 





session 


A DIRECTORY OF RESPONSIBLE 


takes ioe the morning of Aug. 22. 
That will be followed by a ladies’ 
luncheon, a cocktail party and dinner. 
The official meetings will terminate on 
the 23rd with a memorial service fol- 
lowed by the good fellowship banquet 
and ball. 

Joseph R. Knowlan, wielder 
Pond, is the general chairman. 


Penn 


Change Tax Figuring Base 


The House passed by unanimous con- 
sent Rep. Kean’s bill to require that a 
marine insurance company subject to 
excess profits tax shall consider 50% 
of its reserves as equity capital in com- 
puting the tax under the equity capitla 
method. 

Rep. Cunningham asked if govern- 
ment departments concerned approved 
the bill. Kean replied the treasury did. 
Kean presented that department’s letter 
stating its position, and spoke briefly in 
explanation of the bill. 
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DIST. ef COLUMBIA 


ILLINOIS (Cont.) 











DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 


Branches 


Annapolis, Md. Pocomoke City, Md. 








Phone 2649 Phone 67! 





FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for aH lines 
Phone 9-4708 2828 Biscayne Blvd. 





Office Phone: 3-2771 Residence Phone: 2-04823 


W. J. ROTHFUSS 
Adjusters All Lines 


1m S. Main St. Decatur, I 








J. L. FOSTER 


814 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 





INDIANA 





MICHIGAN (Cont.) 


MICHIGAN ADJUSTMENT BUREAU, INC. 
868 N. Capitol Ave., Lansing 7 
. Phone 21687-8 











NEVADA 
. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 

= 410 E. Carson Avenue 

. LAS VEGAS, NEVADA 


\: ie / Servicing Southern Nevada—South- 
} y | western a ngman, 
vit and Needles, California. 














MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
442 Congress Bldg., Telephone 89-6449 


Regular ‘Key West Service; Refer Losses to 
Miami Office 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 





GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 


Lamar 2745 


223 Peachtree Street Atlanta 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








Tel, HArrison 7-9381 
JAMES a HERMANN CO. 





Joliet 3-6704 


IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 
818 Higley Building 
Cedar Rapids, Iowa 
Office Phone 3-5311 


Fire — Extended Coverage — 
Automobile — Inland Marine — 
Casualty — Aviation 











Office Phone 8-4936 Residence Phone 5-4958 


CLARENCE P. ZIELKE 
Adjuster since (918 
Casualty — Surety — Fire 
and all allied lines 


3523—6th Avenue Des Moines 13, lowa 








MARYLAND 





Dickson Adjusting Co. 


42 State Circle | 1400 S. Market St. 


<Qer 5 Phone 2649 Phone 671 
> Annapolis, Md. | Pocomoke City, Md. 
ES ~ Home Office 
NA «1627 -K St. N.W.. Washington 6, D. C. 
Moon Phone REpublie 6389 





MICHIGAN 





NEW YORK 





TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Ohieage Bostos New Yerk 
Los Angeles Detroit 














O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building . 


Cleveland 14, Ohio 
Phone: SUperior 1-7858 











LOVELL & COMPANY 
Automobile — Casualty 
Ialand Marine — Aviation 


734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











THOMAS D. GEMERCHAK 
Insurance Adjustments 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 





OKLAHOMA 








Phone HArrison 7-3238 


> THOMAS T. NORTH, INC. 


Adjusters All Lines 








Rebert @. Hill, Pres. 


ce The Robert M. Hill 
| Co., Inc. 


INSURANCE ADJUSTERS 
1386 Penobscot Bidg., Detroit 24, Michigan 





&. B. Bystrom, Vice-Pres. 


C. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


$87 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 Re 











Weodward 5-0058 
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Feat Davey to 
Miami Agency 


MIAMI — Sertel-Reducka has 
elected Fren N. Davey as vice-presi- 
dent and manager 
of its aviation de- 
partment. It was 
Mr. Davey who is 
credited with writ- 
ing the first air- 
plane insurance pol- 
icy in the U. S. in 
1919. The plane 
was a Curtis Sea- 
gull valued at 
$5,000, which was 
totally destroy- 
ed within 30 min- 
utes after the in- 
surance became ef- 
fective. 

Starting as payroll 
Travelers he soon became 
men’s compensation special agent 
and underwriter for that company at 
New York. Later he became assistant 
manager of the New York metropolitan 
department of Royal Indemnity and 
from 1914 until 1928 was in charge of 
the aviation department of Marsh & Mc- 





Fred N. Davey 


auditor of 
work- 


Lennan. Among the aircraft he insured 
at that time were Charles A. Lind- 
bergh’s “Spirit of St. Louis” and Amelia 


Earhart’s “Friendship,” and in 1927 he 
insured the first aircraft operated by 
Pan American Airways between Miami 
and Havana. 

In 1928, Mr. Davey became vice-presi- 
dent of Aero Underwriters Corp., which 
was reorganized in 1932 as Aero Insur- 
ance Underwriters. : 

Mr. Davey became manager of the 
aviation department of John C. Paige & 
Co. of New York and Boston in 1946, 
remaining until his decision to make 
Miami his permanent home. 


Jet Fuel Blast 
Loss Is $3 Million 


An explosion which ripped apart an 
entire 18-inch steel reinforced concrete 
test cell of the Allison division of Gen- 
eral Motors at Indianapolis last Thurs- 
day killing eight employes, caused in- 
surance loss estimated at more than $3 





million. The insurer is Factory Insur- 
ance Association through Johnson & 
Higgins. 


The Allison division makes and tests 
et aircraft engines. There are a number 
“test cells,” and 20 of them were de- 
po Bh or damaged. According to the 
company, a plant patrolmen stationed 
in the vicinity of one of the cells re- 
ported fuel leaking out onto the floor 
and running into the basement. He 
asked for help to handle the situation, 
remarking that if a spark should hit the 
fuel it would set off an explosion. Be- 
fore inspectors could be sent the cell 
blew up. 

Allison had a blanket fire and extend- 
ed coverage policy on its testing build- 
ings and equipment. Western Adjust- 
ment is handling the loss. 


Firemen’s Enters Jamaica 


Through American International Un- 
derwriters, Firemen’s of Newark has 
been entered in Jamaica. Harry Ed- 
mondson has been appointed agent in 
Kingston. 


FRED I. PATTERSON, 58, operator 
of Patterson Adjusting Bureau at St. 
Petersburg, Fla., died in a local hos- 
pital there. Before entering the inde- 
pendent adjusting field he was with 
Lumber Mutual Casualty and Metro- 
politan Casualty. 








9@ INSURANCE ADJUSTERS 
HINE § INSURANCE COUNSEL 
Service Since 1968 








July 19, 


Nelso 
Gube 


ST. F 
bert Ne 
months 
intentiot 
1952. H 
office ir 
appointr 
1, 1953. 
by the 
Youned: 
a feder 
Youned: 
Anderso 

In 19 
Anderso 
tenant g 
in the p 
a close 
was draf 
missione 
signed r 

“It we 
lic and _ 
consider 
or a yea 
sioner N 
my expe 
cate to 1 
protect % 
in insura 

The co 
two neec 
much st 
make fo 
a moder 
policy. 


New I} 
T. A. I 


New 
meeting 
Banks, C 
most loy 
= Howl 

Cary, 
tad 
custodian 
eral Age 
Loyalty 
Wimer, .- 
land was 
nest cony 

After t 
quet and 
the gand 
by the 
Sandia m 

The lz 
William 
with Con 
ceed Mrs 
is with A 
Was nan 
Taylor P, 
treasurer. 


Adds t 


Comme 
taling $60 
ant of a 
foiled a | 
cago and 
men also 
totaling n 
tations w 
were exte 
cial Unio 
This was 
portant e\ 
help but | 
incident 
killed whi 
bank and 
robbery | 
Boston. 


Fete Ce 


More t 
dinner at 
sell L. Co 
ager of N 
Mills, Pac 
president 
recently re 

Mr. Cot 
ness in 1! 
career ba 
Vice-presid 
of the din 










































































































agent 
1y at 
istant 
olitan 

and 
ge of 
< Mc- 
sured 
Lind- 
melia 
27 he 
d by 
Miami 


presi- 
which 
[nsur- 


yf the 
ige & 
1946, 
make 


n 


art an 
ncrete 
| Gen- 
[Thurs- 
ed in- 
1an $3 
Insur- 


son & 


1 tests 
umber 
pre de- 
to the 
rtioned 
lls re- 
e floor 
it. He 
uation, 
hit the 
n. Be- 
he cell 


>xtend- 
- build- 
A djust- 


>a 

al Un- 
rk has 
ry Ed- 
vent in 


al hos- 
e inde- 
s with 
Metro- 





STERS 

INSEL 

968 
oh 





petites 
1 Benk 
oe 


—* 19, 1951 











Gubernatorial Intentions 


ST. PAUL — Commissioner A. Her- 
bert Nelson, who took office only two 
months ago, has stated that he has no 
intention of running for governor in 
1952. He said he hopes to conduct his 
office in such a way as to merit re- 
appointment when his term expires Feb. 
1, 1953. His statement was prompted 
by the recent announcement that Gov. 
Youngdahl will resign Sept. 1 to accept 
a federal judgeship at Washington. 
Youngdahl will be succeeded by Lt. Gov. 
Anderson. 

In 1948 Commissioner Nelson and 
Anderson were rival candidates for lieu- 
tenant governor, Anderson winning out 
in the primary. Nelson has long been 
a close friend of Gov. Youngdahl and 
was drafted by him to take over as com- 
missioner when Armand Harris re- 
signed recently. 

“It would certainly be betraying pub- 
lic and professional confidence in me to 
consider leaving this office a few months 
or a year after I accepted it,” Commis- 
sioner Nelson said. “The few months of 
my experience in the department indi- 
cate to me that much can be done to 
protect and foster the public’s interest 
in insurance.” 

The commissioner said He has in mind 
two needed improvements. They are a 
much stricter license examination to 
make for better qualified agents, and 
a modernized Minnesota standard fire 
policy. 


New Mexico Pond Elects 
T. A. Banks at Annual Rally 


New Mexico Blue Goose at its annual 
meeting at Albuquerque elected T. A. 
Banks, General Adjustment Bureau, as 
most loyal gander to succeed Henry 
M. Howland, Phoenix of Hartford. N. 
G. Cary, St. Paul F. & M., was elected 
supervisor; Taylor Powelson, G.A.B., 
custodian; Wade Parker, Ritter Gen- 


eral Agency, guardian; Richard Cottrill, 
Loyalty group, keeper, and W. W. 
Wimer, American, wielder. Mr. How- 


land was elected delegate to the grand 
nest convention. 

After the meeting there was a ban- 
quet and the next day about 30 of 
the ganders had a golf match followed 
by the annual family picnic in the 
Sandia mountains. 

The ladies’ auxiliary 
William F. Ehret, 
with Continental, 
ceed Mrs. Earl J. 


elected Mrs. 

whose husband is 
as president, to suc- 
Neville. Mr. Neville 
is with Aetna Fire. Mrs. A. U. Gaines 
was named vice-president and Mrs. 
Taylor Powelson was elected secretary- 
treasurer. 


Adds to the Gifts 


Commercial Union gave presents to- 
taling $600 to the driver and his assist- 
ant of a Brink’s, Inc. armored car that 
foiled a holdup on their truck at Chi- 
cago and killed two bandits. These 
men also received awards from Brink’s 
totaling more than $7,000. The presen- 
tations were made at ceremonies that 
were extensively publicized. Commer- 
cial Union has the Brink’s insurance. 
This was undoubtedly an especially im- 
portant event to Brink’s which couldn’t 
help but be smarting under the Chicago 
incident in which two guards were 
killed while leaving the premises of a 
bank and the sensational million dollar 
robbery at the Brink’s premises at 
Boston. 


Fete Countryman, Mills 


More than 100 persons attended a 
dinner at San Francisco honoring Rus- 
sell L. Countryman, Pacific Coast man- 
ager of Norwich Union, and Harold F. 
Mills, Pacific Coast manager and vice- 
president of Aetna Fire, both of whom 
recently retired. 

Mr. Countryman started in the busi- 
ness in 1906 while Mr. Mills dates his 
career back to 1898. R. H. Griffith, 
vice-president Glens Falls, was in charge 
of the dinner. 


Jensen to Blakely General 
Agency as Fire Manager 


J. S. Jensen, for the past 34 years an 
employe of Fire Association and Kansas 
field man for the past 25 years, has 
been appointed manager of the fire de- 
partment of the C. G. Blakely & Co., 
general agents, Topeka, Kan. Mr. Jen- 
sen is a well known field man and has 
many friends among the agents and 
field men. 

C. G. Blakely & ‘Co. are general agents 
in Kansas for the Commercial Standard 
and the Commercial Standard Fire. 


Knapp to San Joaquin Field 


has appointed Ralph W. 
special agent for the San 
Cal., with headquarters 


American 
Knapp as 
Joaquin Valley, 
in Fresno. 

Mr. Knapp was with American’s Pa- 
cific department at San Francisco for 
some time prior to his army air force 
service. In 1946, he joined his father 
in the local agency business in Oakland 
and spent five years there. In April he 
returned to American. 


& 
W. W. Burt of 


Sioux Falls. S. D.; 
E. H. Born. manager 
of Western Under- 
writers Assn.. and 
Ivan H. Anton of 
Des Moines, at com- 
pany agency confer- 
ence at Chicago over 
which George Carter 
presided. 











THE FIRE WATCH 
THAT NEVER SLEEPS 


low the buildings you inspect ready 
for fire no matter when it strikes? 
Week ends? Nights? During shut downs? 
It pays to recommend a Kidde automatic 
Fire Extinguishing System—it’s a/ways on 


the alert against fire. 


The heat from a flame hits the Kidde 


detector . 


. sending a signal that releases 


flame-smothering carbon dioxide auto- 


matically. Such a system can protect a 
y y P 
. Of Many spaces through- 


single space. . 
out the plant. 


Walter Kidde & Company, Inc., 744 Main Street, Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 





Wherever a fire hazard exists, in flammable 
liquids, electrical equipment, document 
vaults, you can safely recommend a fire- 
sensitive, fast-acting Kidde automatic or 
hand-operated system to protect the prop- 
erty with no after-fire mess or water dam- 
age. Call on us today for full information. 
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lieves that the public is better served 
and insurance effectiveness achieved 
with an all risk type of contract sold at 
manufac- 


are about equally responsible for and 
concerned with showing an underwriting 
profit and maintaining a firm and steady 
underwriting course. No one is going 











Earl E. Fisk who conducts local agen- 
cies at Green Bay, Neenah and Apple- 
ton, Wis., was prominently featured in 
the Chicago Sunday Tribune book re- 
Butcher under 


A. L. Dennison, president, and Culver 
Riley, general manager, are on a_tour 
of the Canadian group U. S. offices. 
They are at San Francisco this week. 
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measurable, side in order to get the insist on a justifiable relationship be- 
FDITORI business. How much additional should tween the premium under named peril 
be put in and what should be put in— experience and what is charged in an 
. - that depends on underwriting logic and all risk package for the same element. a 
Room for Philosophies, Bureau — Plural judgment and caution as well as com- Differences must be justifiable. ciate e1 
: p . ., petition. Here of course a state super- It is illogical to suppose that any rea- a 
With the _ Seeeencomant that Insur- and to establish vas understandable limit vised rating organization exercises some sonable insurance company will do any- eg 
ance Executives Assn. has expanded its on the boundaries of his contract. discipline over its individual members. thing to sabotage existing rate struc- soutien 
functions to cover all lines of insurance Tf there are half a dozn — = compa- That is part of its function, and to that tures. All insurers have in these struc- his sum 
its members write, except life, there may nies that look at a problem in the same oytont its operation is superior to an tures a big investment of time and Hunnic 
revive talk of — over-all fire-casualty way and want to do about the same individual company going it alone. money. They are invaluable. No one or a: sl 
executives’ association. Perhaps there thing with it, which is different from the Though the individual company be the two or dozen companies has less to lose pad te - 
may be further comment on a national way in which other companies want © scandest ia the business, it still does than any other one, two or a dozen Sed 
rating organization for all lines except operate, they need a licensed, supervised not have the bureau, group check. companies as the result of misjudgment later w 
life, as there was a few months ago. rating organization to accomplish their Most insurers, as a matter of fact, seek or unsound practice. ged 
We do not think either oo of them Surpees. They cant agree among them- ready reference to the experience of The business today is big enough for NFP! 
will come for a long time, if ever. Part selves without running afoul of the anti- others on the same coverage and risk. competition in philosophies as well as Mr. ] 
of this is due to the size and complexity trust laws. Hence “one wees bureau” + is one of the functions of underwrit- services— where the philosophies are “Tech” 
of the business, which is extensive may be absolutely essential as well ing to check and recheck against known based on conviction, good sense and a JOH! 
enough to accommodate two philoso- as desirable. ; experience, wherever it may be found. desire to do a better job for the public Martie 
phies, either on high policy (fire and If an individual company wants to do A rating bureau that does its job must and the business. — 
casualty) or, say, on the detail of rating something different, it has to use its 26 "ied 
package policies (multiple peril or all top, key executives, already busy on a of his it 
risk and named peril or schedule). hundred other matters of prime conse- PERSONAL SIDE OF THE BUSINESS at Alex 
To discuss only the rating matter, it quence to the company. In the matter — 1 
is not likely, for instance, that the mul- of expense it may be sound management : z : y i reir tv 
tiol ; I . ti ‘zat wit sh “ni with pen cneanenien is like K. C. White, general manager of Un- writes, “is the result of a literary _en- from at 
ee en eee A Me ‘ oni derwriters Adjusting, was stalled in the thusiasm of 30, years on the part of Earl they we 
sorb the casualty and fire rating organi- mind and form a rating organization. Kansas flood at Emporia for three days E. Fisk, an insurance man in Green Bay, a creek 
zations, whether big and national or Bureaucracy in insurance is the sub- on a Santa Fe train en route to call on ‘Wis., who has had an influence on arm an 
small and localized or specialized. Or, ject of occasional criticism. Usually this C. C. Crow, Jr., Wichita manager, who American reading which few suspect. charged 
for that tter, that the independent or- is of bureaucracy per se. And there may '}§ confined to his home with a heart at- He has been not only a collector, but a that her 
ae ee ee See 2 y Ps eggs + tack, and Frank N. Jacks, Kansas City working enthusiast for literature, an Mr. 
ganization set up for multiple location be some overlapping that is wasteful. district supervisor, who is recovering ardent sharer of whatever he considers years as 
business, which has broad enough pow- Another bureau, where there are so from an automobile accident. He finally ‘a literary blessing.’” nated t 
ers to rate named peril package policies many, seems excessive. Yet close exam- Was able to get to Wichita from Em- Mr. Fiske became a devotee of Cop- who wa 
nd which will ec a chabie ination of the work to be dene shows 9° but the later flood prevented his pard in 1921 and he induced Mr. Knopf departm 
 eadaagpeecgggling epaedinasr t eagleteet ad ‘ . .. reaching Kansas City so he returned to to publish one of his works in this coun- death. 
devote more and more of its energies that someone has to do it, that it iS Chicago. try at that time. It was also at Mr. old. 
to that phase of its operations, will ever essential work, and that the unit doing G. Hiestand, vice-president and Fisk’ s suggestion that Knopf brought J. sc 
do much absorbing of other rating bu- it is probably soundly and efficiently secretary of Ohio Farmers, has a Con boy eee Tales of A. b = . 
, chosen to lead the U. S. Boy Scout ban oppar an 1en more recently Meridia: 
reaus. . . managed. A new one may be —. nash at ae eae Ba ton of Boy Mr. Fisk got testimonial letters from July 13. 
Even if there were two rating units OF not much more expensive than 4a Couts at Bad Ischl, Austria, in Au- both British and U. S. writers with which i: 
devoted exclusively to the package pol- "¢W department in an existing bureau. gust. The band is composed of 70 Boy which he convinced the Book of the Fidelity 
icy field, which there may eventually be, Another thought in connection with Scout musicians chosen from virtually Month Club to declare this volume as came a 
separate operati Id b fruit- some of the novelties that have been CVery state. Mr. Hiestand has for a the dividend. HARI 
ee ene Ce Se ae ae ® 2 number of years led his own Boy Scout Thomas O. Carlson, actuary of the in adjus 
ful of coverages and ways of doing introduced in the last few years and hand and was a leader of the band at National Bureau of Casualty Under- en ia 
certain kinds of business than one— some of the independences that have the New York world’s fair in 1939-40. writers, was flying from Wichita to justment 
without imposing an undue burden of been displayed: The most independent He sp a cee ar the peng ae = ree when — retireme 
a . . : council and the father of two Eagle flood waters had reached their peak in of a hea 
expense on the business, and without of companies recognizes that what onein. the two Kansas cities. The plane was Mr The 
creating so many policies, or standards makes the sale of insurance easy (or Mrs. Hiestand will accompany him on scheduled to land at Kansas City, but justment 
of coverage, that the public is con- anything else, for the most part) is the trip. the order had just gone through ban- Adjustm 
fused, and agents and insurers frus- similarity of product. An automobile Elmer Schaefer, vice-president of Fred se = we + Mr. City an 
. 1 ’ ; ‘tn S. James & Co., Chicago, and Mrs. port there, with the fight on which Mr. before o 
—— : — — stig Mies Vag = papers Schaefer have returned om a month’s Carlson had started to Chicago. The JOHN 
For example, there are certainly two automobiles, for example, will not get tsip to Alaska. pilot lives at Kansas City and was much Papp 
well defined underwriting philosophies far in the mass market. There may be Cad P. Thurman, Kentucky state oe os a — ke home at 
as respects the package policy, and a differences, and these may be used as Agent for Continental Fire, and former pe whicl aaiened pain! Sg Rayo of 71. | 
reluctance to follow one to the exclu- talking points. But there can’t be a Kentucky commissioner, returned to his oe ileal a the devectaiinn waeere to be gr: 
sion of the other does not imply that welter of insurance forms purporting to —. at ice ge a saga eed including floating box cars, fires, vast _ ARTE 
the proponents of the other viewpoint cover the same risk in the same market. ar ds te, Sak Mae Sineuen bee aoe areas under water, etc. The plane fore- oe 
on . s . Mr. s : ° " ll Mor 
should be suspect as to motive and char- There can be some divergence. But the suffering with heart trouble for some — para naa, City and sid 
acter. One underwriter honestly be- managements of all sound companies months. 0. 





an indivisible premium—the view column of Fanny 
ars ¢ icy ; s to lose his shirt, or that of his com- the caption “The Influence of a Wis- 

turers output policy, the householder e his > sc a a Mer” She tell ' Me. Fick F. M. Pruett Named Kansas Dy 
package policy, etc. Another under- pany, if he can help it. infiaenced his friend the publisher, Al City M for P.W : 
ae be : -_ PR eel ce i ae ‘ , influenced his frien ne publisher, Al- i n r LW. EE 
writer, with equally sound experience One oF the dangers inherent in the fred A. Knopf, to publish “The Col- ty a age or bi 
and as high a degree of honesty, may indivisible premium package is that a lected Tales of A. E. Coppard,” and how Providence Washington has appointed 4 
be as convinced that he must stick to policy basically 90% burglary but con- Mr. Fisk demonstrated: his prowess as Frank M. Pruett as manager at Kansas 
schedule underwriting, that he must taining some other insurances will be salesman to get this book to be declared City. He has been state agent in Mis- 

as the dividend of the Book of the souri. Prior to joining Providence 


name the perils for his own guidance 


unduly enlarged on the 10%, but un- 


Month Club. All of this, Miss Butcher 


Washington in 1948, he was with Home. 
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DEATHS 


L. L. HUNNICUTT, 68, retired asso- 
ciate engineer of Southeastern Under- 
writers Assn., died in a private hospital 
at Gainesville, Ga. Two days earlier, 
while visiting his uncle, W. R. Prescott, 
southern manager of Hartford Fire at 
his summer home at Lakemont, Ga., Mr. 
Hunnicutt was taken ill. 

Mr. Hunnicutt retired in 1947, after 
42 years with S.E.U.A. In 1916, he be- 
came assistant secretary to the sprin- 
klered risk committee and 10 years 
later was promoted to secretary. He 
served for many years as a member 
of the sprinklered risk committee of 
N.F.P.A. 

Mr. Hunnicutt graduated at Georgia 
“Tech” in 1904. 

JOHN W. WEST, associate manager 
of the livestock transit department of 
Hartford Fire at Cincinnati, who was 
injured in an automobile accident June 
26, died at the hospital at Dayton, Ky., 
of his injuries. His home was on a farm 
at Alexandria, Ky. The accident hap- 
pened while Mr. and Mrs. West and 
their two children were driving home 
from an ice cream party. In the rain 
they went over an embankment and into 
a creek and Mr. West suffered a broken 
arm and pelvis. Mrs. West was dis- 
charged from the hospital on the day 
that her husband died. 

Mr. West’s father, who died eight 
years ago, was R. H. West, who origi- 
nated the transit insurance plan, and 
who was general manager of the transit 
department of Hartford Fire until his 
death. John West was about 55 years 
old. 

J. SCOTT HOUSTON, partner in 
the F. W. Williams state agency at 
Meridian, Miss., died there on Friday, 
July 13. He started with this agency, 
which is Mississippi general agent for 
Fidelity & Guaranty, in 1936 and be- 
came a partner in 1946. 

HARRY W. THARP, 60, prominent 
in adjustment circles in Wichita, Kan., 
since 1925 and operator of Tharp Ad- 
justment Co. there from 1939 until his 
retirement in 1947 due to ill health, died 
of a heart attack in a Wichita hospital. 
Mr. Tharp was with Mo-Kan-Okla Ad- 
justment Co. in Wichita, Universal 
Adjustment & Inspection Co. of Kansas 
City and Employers Mutual Casualty 
before organizing his own firm. 

JOHN EASTMAN of the Boston 
agency of Field & Cowles, died at his 
home at Framingham, Mass., at the age 
of 71. He was one of seven brothers 
to be graduated from Amherst. 

ARTHUR E. BROWN, prominent 
independent adjuster of California, died 
Monday and the funeral is being held 





at Sacramenta. He was general man- 
ager of Brown Bros. with headquarters 
at Sacramento and with _ branches 
throughout the state and just recently 
had formed an association with Frank 
Tidwell, this having to do with Los 
Angeles operations. 


F. T. HOLLIDAY, president of Mon- 
arch Steel Co., who died at Indianapolis 
at the age of 52, was a director of Amer- 
ican States and of Agents’ Finance Co. 


EDWARD DE YOUNG, 54, local agent 
at Des Moines, Ia., died of coronary 
thrombosis at a local hospital. 


ARTHUR M. COX, 48, underwriter in 
the metropolitan department of Pearl, 
New York City, died at the Verona, 
N. J., hospital. 

LOUIS 0. TRACEWELL, 55, adjuster 
with Western Adjustment at Evansville, 
Ind., died Monday. 


Me. Farm Rate Concession 
Granted in New Filing 


The new farm rating program for 
New England goes into effect in Maine 
Aug. 1. It was introduced in the other 
New England states May 1, but there 
are some changes since then that were 
incorporated in the Maine program and 
will now be made applicable to the other 
New England states as well. 

The farm inspection report has been 
clarified and simplified. There is a cross 
ruled section on the blank to expedite 
the diagramming of farm buildings. 

Farm rates are made applicable to 
risks with more than four head of live- 
stock instead of two head and to risks 
housing more than 300 birds of poultry 
instead of “raising over 100.” Accord- 
ingly fowl that are kept outdoors will 
not count toward making a risk a farm. 
In the past using either an incubator or 
a brooder would make a risk a farm 
regardless of the number of birds but 
now only brooders are referred to in 
the definition. 

The qualification for superior risk 
treatment that a farm must have three 
or more buildings and public or pri- 
vate fire protection is eliminated. This 
means that many more farms will be 
eligible for this treatment which pro- 
duces lower premiums through spe- 
cific rating. 

There is a new rate of 70 cents for 
range poultry. 

In Maine there is a reduction of the 
statewide base rate for farms from $1.50 
that was originally proposed in the May 
1 filing to $1.25. Maine agents had ob- 
jected to the higher rate.. 


G. L. Parker Is Promoted 


Sun has appointed G. L. Parker as- 
sistant secretary. He joined the U. S. 
branch in 1950, after serving in the 
Canada branch 20 years. 
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Sterling Alexander 
Now N.A.I.I. Man 


Sterling Alexander, who on July 1 
completed a four-year term as insur- 
ance commissioner 
of Iowa, has been 
appointed general 
counsel of National 
Assn. of Independ- 
ent Insurers, the 
headquar- 
ters of which are 
at Chicago. Mr. 
Alexander expects 
to open a new 
law office at Des 
Moines and for the 
time being at least 
his base of opera- 
tions for N.A.I.I. 
will be at Des 
Moines also. He will engage in public 
relations, legal research and representa- 
tion of N.A.I.I. at insurance industry 
meetings and before insurance depart- 
ments. 

Mr. Alexander was born at Jewel, Ia., 
and graduated in law at Drake. He had 
the highest scholastic standing at the 
time of his graduation that had been 
recorded at Drake up to that time. He 
was engaged in law practice with Wes- 
ley Martin at Webster City, lIa., until 
Mr. Martin died and Mr. Alexander be- 
came insurance commissioner in 1947. 





Sterling Alexander 





Permanent Ins. Co. Is 
Formed at Columbus, O. 


Permanent Ins. Co. has been formed 
at Columbus and granted a license by 
the Ohio department. Incorporators are 
Henry S. Ballard, J. R. Crabbe, and 
Robert W. Newlon, attorneys, but the 
controlling interest, it is said, is held 
by the Permanent agency at Akron. 
Mr. Ballard and Mr. Crabbe formerly 
were with the Ohio Farm Bureau. 

The company has $100,000 capital, 
with a paid in surplus of $150,000. It 
will write auto physical damage only in 
Ohio and workmen’s compensation as 
well as auto Ph.D. in other states. 


Repeat for L.A. Paper 


The paper on contractual liability pre- 
sented at Los Angeles Insurance Day 
by the Pacific C.P.C.U. chapter will be 
made the basis of a seminar presentation 
on thats ubject at the national conven- 
tion of C.P.C.U.s in September at Chi- 
cago. Kenneth Hough, resident vice- 
president of Anchor Casualty at Los 
Angeles, will lead the national seminar. 


Lacy Black, parole officer of Sedg- 
wick county courts, spoke at a meeting 
of Wichita Assn. of Insurance Agents 
on parole activities in connection with 
the courts. 





local 


George Thompson, 
agent and W. A. Seely, western manager 
of Crum & Forster, clear up a point dur- 
ing recess at conference of middlewestern 
agency leaders and western department 
fire insurance executives at Chicago. 


Minneapolis 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
July 17, 1951 





Div. Bid Asked 
Aetna Casualty ...... 3.00* 93 Bid 
Aetna Fire 52 53% 
Aetna Life 73 75 





American Alliance ... 
American Auto 
Am. Equitable ... 
American (N. J.) 





American Surety 00 52% 54% 
. *=eee eae 2.65* 60 62 
Cam@en Dire ..cccese 1.15* 20% 21% 
Continental Casualty. 2.50* 66 67% 
Fire Association ..... 2.60 59% 61 
Fireman’s Fund ..... 1.60 52 53 
Firemen’s (N. J.) .... .70 20% 21 
ORS PEUS sccccicces B.00* 56 58 
Globe & Republic .... .80 14 15 


Great American Fire. 
Hanover Fire 
Hartford Fire 
Home (N. Y.) 


Maryland Casualty 
Mass. Bonding 


National Casualty 33% 36 
National Fire ....... 2.50* 57 59 
National Union ...... 1.60 35 36% 
New Amsterdam Cas.. 1.50 34% 36 
New Hampshire ..... 2.20 39% 41 
oe eae 1.20 26 27% 
Ohio Casualty ....... 1.20 57 Bid 
Phoenix, Conn. ...... 3.00% 81 83 
ts WM 622066068 1.50 2 28 
mm. Pani 7. & MM. cices 30 31% 
Security, Conn. ...... 1.60 32 34 
Springfield F. & M.... 2.00 44% 46 
Standard Accident.... 1.60 36 37% 
ip ug. errr 14.00% 577 587 
is Gb ae Oe Ge cencncee Be 47% 49% 
Se Hh, DUO avsccccecas 1.40 38% 40 








Thar’s Gold in 
Them Thar 
Old Policies 


(When you bring them up-to-date) 





You’re doing yourself as 
well as your customers a 
favor when you remind 
them of the importance of 
insuring up to today’s val- 
ues. And to make it even 
easier for you to present 
this important fact to them, 
we're stressing the same 
theme in our national adver- 
tising. Most property own- 
ers appreciate the sound- 
ness of the idea .. . they 
merely need a little remind- 
er from you. 


bs "PHOENIX 
COnnecTiCcuT 


GROUP OF INSURANCE COMPANIES 


hoenix Insurance Co. 
Eh Seance teen Fire Insurance Co. 
Equitable F. & M. Insurance =, 
Minneapolis F. & M. Insurance r 
The Central States Fire Insurance \0- 
Atlantic Fire Insurance Co. 
Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 


Executive Office: Hartford 15, Conn. 
TIME TRIED AND FIRE TESTED 
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COVERING 
MULTIPLE LINES 
EITHER AUTOMATIC 
OR SPECIAL 
SERVICE. 


J. B. ROBERTSON, PRESIDENT 


KANSAS CITY 
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Casualty Volume 
Mounts First Half 
and May Go Higher 


Big Writers Show 
10-15% Gain, Mostly 
Auto and W.C. 


NEW YORK — An informal check 
among the larger casualty writing com- 
panies domiciled here and elsewhere 
shows that casualty premiums are up 
from 10 to 15% in the first six months 
compared with the same period a year 
ago. Automobile bodily injury and prop- 
erty damage liability and workmen’s 
compensation are the two lines produc- 
ing the largest proportion of the in- 
crease. With some companies it is auto- 
mobile that leads and with others it is 
the W. C. account. 

Accident and health, fidelity and surety, 
burglary and other liability also have 
gained in volume this year. For some 
companies the increase in automobile 
follows pretty closely the increase in 
the number of automobile registrations. 
The compensation gain of course re- 
flects higher wages and the greatest 
number of employed in the country’s 
history. The automobile increase reflects 
some increase in rates, although the 
large rate increases made in 1951 are 
still to be felt. A part of the 
W.C. increase actually began to go 
on the books last year and only this 
year is reflected in company statistics. 


A. & H. and Fidelity 


Most of the A. & H. increase is as- 
signed to the nonoccupational disability 
line in New York state. That business 
began to go on the books in mid-1950. 
This is the anniversary year for three 
year fidelity business, which would ac- 
count for a comparative rise over 1950 


in this line, though some additional 
fidelity and surety business is being 
written. There are increases in bond 
amounts. 


Underwriters report that more prod- 
ucts liability is being sold because of 
heightened awareness of the need for it 
today. There is also more other prop- 
erty damage being put on the books. 

High liability verdicts which news- 
papers have advertised with increasing 
frequency in the last few years are re- 
sponsible, underwriters believe, for both 
the increased limits being purchased by 
other liability insured and for the in- 
crease in the number of policies being 
sold. In this respect, the increase in 
tort death limits in Massachusetts, 
Colorado, Wisconsin and elsewhere, the 
elimination of a limit in Connecticut, 
etc., have helped the trend toward more 
adequate protection. In the burglary 
field the increase in income arises prin- 
cipally from greater values and larger 
inventories. The rise here parallels to a 
degree the rise in fire and extended 
coverage premiums. 


10-25% for Year 


It is hard to see how the casualty 
business could avoid an increase of 10% 
and possibly as much as 25% on the 
entire year’s operations. The big in- 
creases in rates in automobile and other 
liability lines should begin to be felt 
by late fall, country over. The impetus 
of new financial responsibility laws in 
14 states, with the exception of one or 
two where the effective date is some 
months from now, will hit the busi- 
ness before the year is out and will 
add to volume. 


XUM 


Budget Bureau Proposal 
on War Damage Studied 


By HENRY HALLAM 


WASHINGTON After hearing 
Assistant Director of the Budget Elmer 
Staats explain a draft war disaster act, 
Senator Frear’s subcommittee on war 
damage recessed subject to call. Mr. 
Staats read a carefully prepared state- 
ment and submitted a summary and out- 
line of the proposed bill. He was ques- 
tioned on certain details by Frear, other 
subcommittee members being mostly 
absent. 

Staats recommended setting up stand- 
by legislation and powers, to be exer- 
cised principally on the contingent basis 
of enemy attack. The only part of the 
setup to be created immediately would 
be a war damage administration, which 
would entail relatively little cost, it was 
stated. 


Question of Urgency 


Frear said the subcommittee wants to 
get information about war damage leg- 
islation before the Senate soon, “for ac- 
tion one way or another.” Staats agreed 
there is urgency to provide some kind 
of stand-by authority. 

Frear said because of injection of new 
factors into the discussion by Staats, the 
subcommittee will accept statements in- 
terested parties may wish to file. 

Frear suggested that, in general, the 
kind of damage that might be expected 
from an atomic attack is similar to that 
with which the insurance business deals. 
He also said the companies provide 
annuity and other forms of insurance 
benefits similar to some of the benefits 
proposed in the draft bill. : 

Frear also suggested the possibility of 
making it mandatory under the bill to 
use the facilities of the insurance com- 
panies under a war damage program. 

Speaking from the standpoint of in- 


come maintenance, medical, unemploy- 
ment and similar benefits, Staats said 
the U. S. has a nation-wide system of 


old-age 


handling such matters in the 
anc 


and survivors’ insurance program 
state compensation programs. 


Need Staats Assist 


Senator Schoeppel, Kansas, said the 
draft proposal is “highly complicated” 
and expressed the hope Staats would be 
available to help the committee later. 

In view of Staats’ suggestion that 
under war damage insurance the pre- 
mium might be either too high or too 
low, Frear suggested the war damage 
administration might borrow from the 
Treasury, as War Damage Corp. was 
authorized, and charge premiums. 

Staats said it would be impossible to 
deal with war damage on an insurance 
basis where an entire city might be 
destroyed, if the federal government did 
not assume some responsibility. 


Can’t Calculate Risk 


Frear insisted there would be some 
parallelism between a government war 
damage insurance program and Federal 
Deposit Insurance Corp., in that both 
would engender confidence. 

Staats said there is no way to cal- 
culate what the risk would be, and that 
the general taxpayer sh ould meet the 
cost, as it does of civil defense. 

Frear also suggested a comparison of 
war damage with veterans’ insurance 
and the marine and war risk programs 
of the maritime administration, and that 
the insurance —- might be used in 
the first named field 

Staats replied Budget had not been 
able to set up an actuarial basis for 
charging premiums. Both agreed the 
Philippine war damage commission had 
done a wonderful job. 

Regarding the draft bill’s provision 
for income maintenance payments and 
federal grants to the states, Frear sug- 
gested there should be limitations upon 


such grants for restoration of facilities, 
industries, etc. 

Frear wanted to know why intangible 
property is eliminated from protection 
under the draft bill, pointing out “some- 
times intangibles are more valuable than 
tangibles.”” He added the committee has 
received requests that intangibles also 
be covered. 

The Budget reply was that indemnifi- 
cation for loss of intangibles would be 
impossible to administer, and reference 
Was made in that connection to the dif- 
ficulty of proof of existence and owner- 
ship of a certain piece of paper; also to 
the fact that such paper represents 
something else. 

When Frear inquired if it were not 
intended to subrogate the U. S. on 
claims against workmen’s compensa- 


tion, Budget witnesses referred to the 
proposal that the states “excuse” such 
compensation liabilities. Whether the 


states would grant such excuse, they ad- 
mitted, “in all candor, we haven’t solved 
that problem.” 


Annual Review Suggested 


Frear raised the question 
the proposed war damage administra- 
tion would be provided for. Staats re- 
plied the whole problem should be re- 
viewed by Congress; that nobody knew 
how long the international tension will 
last, and urged that provision be made 
for congressional review of the situation 
annually. 

Frear suggested provision might be 
made for terminating the setup by con- 
current congressional resolution, which 
does not require executive approval. 
Staats said administrative cost would be 
“very small before an attack.” 

When Frear asked how much income 
it was contemplated under the draft 
bill injured civilians should receive, 
Staats “assumed” it would be about 
nay eM with OASI and compensa- 
tion benefits. Frear expressed the opin- 
ion that such benefits should be “tied 
down closer” than they are in the bill. 


May File Statements 
Referred to the 


how long 


war problems com- 
mittee of Life Insurance Assn. and 
American Life Convention, it is under- 
stood, has been the suggestion of Sena- 
tor Frear that interested parties might 
wish to file additional statements. 

Incidentally, it is understood that cas- 
ualty interests will file such a statement, 
concerning the workmen’s compensation 
angle especially. 

“We can appreciate,” Frear stated, 
“some new points have arisen from this 
morning’s hearing, especially in the field 
of life insurance, so that a statement 
might be desirable on that or other mat- 
ters. We would therefore like to an- 
nounce that these statements will be, 
of course, received by the committee and 
will be properly studied and analyzed.” 

Committee sources indicated that 
Frear had nothing specific in mind in in- 
viting additional statements; that it was 
merely a general remark or invitation. 

Casualty people believe that feature of 
the budget program dealing with work- 
men’s compensation is as good as could 
be expected. It provides the govern- 
ment would assume companies’ liabili- 
ties, if the President declares an emer- 
gency. That would be even better, from 
the companies’ point of view, than their 
own proposal that the government re- 
insure compensation risks in its war 
damage program. 

Insurance representatives say they be- 
lieve the subcommittee wants to do 
something about war damage before 
long, although the matter has been lan- 
guishing in the legislative halls for many 
months. 


Auto Third Party 


Rafe Increases 
for 11 More States 


Vital Program Is Well 

Advanced By This Week's 

Approvals 

Excellent progress was registered this 
week in the rate program for 


the third party automobile liability lines. 
Increases, mainly of substantial propor- 


increase 


tions, became effective in 11 states, they 
being Alabama, Connecticut, Delaware, 
Maine, Maryland, Nevada, New Mexico, 
Ohio, South Carolina, South Dakota, 
and Vermont. 

In Alabama the B.I.- and P.D.L. 
rates for all classifications of private 
passenger cars are increased but there 
is no change in the commercial car 
tariff. 


_ Exemplifying the extent of the chang 
in the private passenger car field is a 
new combined rate of $38, an increase 


of $5; $62, increase $7; $54, increase 
$6.50. 

In Connecticut the B.I. and P.D.L. 
rates for private passenger cars are in- 


creased and the P.D.L. rates for com- 
mercial vehicles but there are no changes 
in the commercial B.I. tariff 

A combined rate for private passenger 


cars that is now $58 is an increase of 
$9.50; $96, increase $15.50; $83. increase 
$12.50; $58, increase $9. 


Delaware Situation 


In Delaware private passenger B.I. 
and P.D.L. rates are up throughout the 
state and P.D.L. rates for commercial 
cars, but there is no change in com- 
mercial car B.I. rates. A combined 
private passenger premium that is now 
$34 represents an increase of $6.50; $56, 
increase $10.50; $49, increase $9. 

In Maine there are increases in B.I. 
and P.D.L. for both private passenger 
and commercial cars throughout the 
state. A private passenger car rate that 
is now $37 represents an increase of 
$3.50; $60, increase $7; $52, increase 
$5.50. 

A commercial car rate that is $83 is an 
increase of $16; $42, increase $8; $95, 
increase $19. 

In Maryland the increases apply to 
B.I. and P.D.L. for both private pas- 
senger and commercial cars statewide. 
A private passenger car rate that is 
now $51 is an increase of $9, $33, in- 
crease $5.50; $82, increase 14.50; $44, 
increase $7.50; $72, increase $13; $49, 
increase $8. 

In the commercial car field a com- 
bined rate that is now $104 is an in- 
crease of $5, $37, increase $2, $97, in- 
crease $5. 

In Nevada the increases are in B.I. 
and P.D.L. for private passenger cars 
and P.D.L. for commercial vehicles. 

A private passenger car rate that is 
ao $32 is an increase of sl 50; $52, up 


2.50; $45, up $10.50, . 
4° New Mexico the increases are in 
P.D.L. for private passenger and com- 


mercial cars. There are no changes in 
the B.I. rates. A private passenger car 
rate that is now $26 is an increase of $2; 
$41, up $3 and $36, up $3. 

In Ohio there are no exceptions to 
the rate increases, the tariff being jacked 
up on both B.I. and P.D.L. for private 
passenger and commercial cars. A pri- 
vate pasenger car rate that is now $44 
is an increase of $8.50; $73, up $14.50; 
$63, up $12. 

A commercial car premium that is 

(CONTINUED ON PAGE 21) 
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15 More States 
Get Increase in 
0.L.&1. Rates 


Mutual Rating Bureau 
Aiso Announces Hike 
in 11 Jurisdictions 


National Bureau of Casualty Under- 
writers has revised bodily injury lia- 
bility rates for a large number of im- 
portant owners’ landlords’ and tenants’ 
classification effective July 16 in Alaska, 
Arizona, Idaho, Kansas, Mississippi, 
Montana, Nevada, New Mexico, North 
Carolina, Oregon, Utah, Virginia, Wash- 
ington, West Virginia and Wisconsin. 
The revisions in these states are a con- 
tinuation of the revisions previously an- 
nounced in other states and the result 
of a review of recent experience in all 
states. 

The classifications affected are those 
rated on an area and frontage basis, in- 
cluding stores, hotels, churches, hospi- 
tals, clubs, restaurants, apartments and 
tenements, boarding or rooming houses 
and mercantile and office buildings. The 
changes in rates are not uniform by rate 
territory within each state nor by classi- 
fication within each rate territory, but 
reflect as far as possible the experience 
incurred for each classification and ter- 
ritory. 


State Averages Shown 


The average percentage increase in 
each state for all classifications affected 


by the revision are: 

Alaska 31.0% 

Ariz. 47.8 m, €. 24.3% 
Idaho 50.0 Oregon 21.8 
Kansas 35.8 Utah 48.0 
Miss. 24.5 Va. 23.4 
Mont. 10.1 Wash. 10.5 
Nevada 47.8 W. Va. 25.2 
N. M. 50.0 Wis. 27.8 


Mutuals Announce Increases 


Mutual Insurance Rating Bureau, ef- 
fective July 16, has revised O. L. & T. 
bodily injury rates. The revision is 
based upon the experience of all com- 
panies reporting to the bureau com- 
bined with the available experience of 
stock companies. The average statewide 


percentage increase for classifications 
affected is: 

Conn, 41.5% 

. < 49.2 Mass. 29.4% 
Fla. 25.7 Mich. 5.0 
Ill. 29.0 Minn. 22.0 
Ind. 17.1 N. J. 42.9 
Md. 11.1 Ohio 18.8 





U.S.F.&G. Creates Unit 
to Solve Ohio Problem 


Fidelity & Guaranty Insurance Under- 
w age has been incorporated at Colum- 
bus, This is a project of U.S.F.&G. 
and while the management of that com- 
pany has not announced the purpose of 
the Ohio corporation, it is not difficult 
to read between the lines to see what is 


intended here. Some months ago, 
U.S.F.&G. announced its intention to 
merge Fidelity & Guaranty, its affiliated 
fire company, into U.S.F.&G. Ohio is 


now the only state of any insurance con- 
sequence that does not have multiple 
line legislation. Hence if F.&G. should 
be extinguished as a corporate entity, 
then U.S.F.&.G. could not transact a 
fire business in Ohio. Apparently Fi- 
delity & Guaranty Insurance Underwrit- 
ers is being set up as an Ohio company 
to write fire business and will thus pave 
the way for the U.S.F.&G. merger to 
go through. 


Two Wrecks Cost L.LR.R. 
$4 Million. Not Done Yet 


NEW YORK—A report by Douglas 
A. Draper, Jr., trustee of the Long 
Island Railroad, reveals the road al- 
ready has incurred liability of more than 
$4 million in addition to $2 million of 
insurance as a result of the Rockville 
Centre and Richmond Hill wrecks in 
1950. The Long Island carried liability 
insurance of $1 million in London 
Lloyds for each accident over $400,000. 
The insurers paid their $2 million. 

The railroad has paid $2,883,983 for 
hospital and doctors bills and for settle- 
ments or court judgments for death or 
injury. Unpaid settlements or judg- 
ments, according to the report, including 
judgments on appeal, total $1,259,000. 
Several million dollars of additional li- 
ability may be anticipated, according 
to Mr. Draper. He made a plea for fair 
and reasonable settlements in the re- 
maining cases. 





Urges Early Reservations 


Luke J. Kavanaugh, Colorado com- 
missioner, urges those that are in- 
terested in attending the conference at 
Denver Sept. 17-18 of commissioners 
and insurance company representatives 
on uniform deposit laws and security 
or insolvency funds to make their 
reservations as soon as possible. The 
reservations, he said, should be made 
directly with the Brown Palace hotel 
at Denver. Mr. Kavanaugh is chairman 
of this committee and he expresses the 
hope that a uniform deposit bill may 
be drafted for submission to the laws 
and legislation committee of N.A.I.C. 
in December. 


Mielke Heads Speakers 


Wisconsin Speakers Forum, organized 
by field men and other represnetatives 
to provide speakers to talk on insurance 
before insurance and other groups, has 
elected ‘Robert G. Mielke, National 
Fire, president; Al Nick, Standard of 
New Jersey, vice-president, and H. E. 
Schwenke, National Union, secretary. 








New Edition of Safe Booklet 


A new revised edition of “The Mean- 
ing of The Labels” has been published 
by Mosler Safe Co. The booklet is 
designed to help underwriters and 
agents classify safes, money chests, and 
vault doors for applicable rates and pre- 
mium discount advantages. This new 
booklet, known as the 3rd edition, in- 
cludes manual rates revised as of Oct. 
30, 1950. 





Insurance Women of Wichita at a cov- 
ered dish supper heard reports of the 
Houston NAIW convention. 


New Employment Doesn't 
End Disability Payments 


ST. LOUIS—District Judge Moore 
has ruled that ‘Ralph B. Wagner, who 
had to quit as public speaking in- 
structor at St. Louis University in 1946 
because of a permanent throat disability, 
is entitled to $200 a month disability 
payments under a policy with Con- 
tinental Casualty, issued in 1922. 

Continental brought suit to recover 
$7,020 already paid Wagner on the 
ground that he had received pay from 
other employment in that period. 

Judge Moore held, however, that the 
policy covered Wagner’s employment as 
a public speaking teacher and that he 
became entitled to the benefits when 
illness prevented him from continuing 
in that profession. 





Tells Auto Rate Story 


The Wall Street Journal Monday 
carried in its featured position in the 
right-hand column on page 1 a story 
on auto insurance rates. The caption 
reads “Auto Insurance Rates Head 
Higher, pushed by inflation and rising 
accident toll. One hundred and seven 
leading concerns hike fees in 12 states 
today; more increases coming. New car 
designs a factor.” 

Besides alluding to the rate increase 
program and third party liability in- 
surance, Harry Rohs ven writes the 
story, states that N.A.U.A. is expected 
shortly to file for rate increases on col- 
lision. 


N.J. Claim Deadline 


Superintendent Bohlinger of New 
York announces that all New Jersey 
policyholders, creditors and stockhold- 
ers of Preferred Accident must file their 
claims on or before Oct. 31. No claims 
after that date will be recognized. 








N.Y. Assessment Fixed 


The first annual assessment to main- 
tain the special fund in New York for 
disability benefits will be at the rate 
of about 5 cents per $100 of covered 
payrolls, Mary Donlon, chairman of the 
workmen’s compensation board, has 
notified insurers, self-insurers and the 
state insurance fund. The rate is a little 
= than $1 for each $2,000 of pay- 
roll. 





The Sparlin cup, traveling trophy of 
National Assn. of Insurance Agents 
which was awarded the Wisconsin asso- 
ciation for outstanding service to the 
insuring public, is being displayed at a 
downtown location by the Wausau 
board. 











Ask Revised Rates 
in Okla. to Meet 
New Law’s Cost 


A two day hearing was conducted 
by the Oklahoma insurance board on 
application of National Council on Com- 
pensation Insurance for revised rates as 
a result of passage by the legislature 
of a bill that establishes death benefits 
under the workmen’s compensation law. 
The law became effective May 29. 

Death cases did not come under the 
compensation law of Oklahoma in the 
past because it was considered in viola- 
tion of the state constitution. Conse- 
quently survivors had a right of action 
against the employer under common 
law. However, the constitution was 
amended to effect the change, and the 
legislature set up a death benefit of 
$13,500. 


Could Buy Coverage 


The compensation rates in the past 
did not allow for death, except that 
there was a provision in the coverage 
for up to $5,000 of protection for the 
employer under common law in death 
cases. Many employers purchased higher 
limits than $5,000, which were avail- 
able on payment of an additional pre- 
mium. 

Under the filing proposed by the Na- 
tional Council, some employers will pay 
less in W.C. premiums than they did for- 
merly where they purchased high limits 
for common law protection. 

The law provides a death benefit 
of $13,500 to “heirs at law,” and it is 
said that Oklahoma is the only state 
that makes so broad a designation as to 
beneficiary. It is also believed that if 
a workman is injured and survives for 
a time, then dies, that the full $13,500 
is payable whatever has been paid pre- 
viously as a result of the accident. In 
many states, the amount paid prior to 
death is deductible from the death pay- 
ment. Also, if there are no dependents, 
in many jurisdictions it is provided 
that a small amount is paid to the 
state. 


More Death Claims 


The National Council filing reflects 
that rating bureau’s belief that there 
are bound to be more death claims 
under the new law than under common 
law since in the latter case the bene- 
ficiary had to prove negligence on the 
part of the employer and the employer’s 
common law defenses now are removed. 

It was argued at the hearing that 
the council should wait on a revision 
until the next regular revision period; 
in the meatime experience would ac- 
cumulate to be used for guidance. The 
council argued against this, pointing 
out that beginning with May 29 in- 
surers will have had to start paying 
$13,500 death claims. The filing was 
taken under advisement. 

A. Z. Skelding appeared for 
council. 


Elect Joslin President 


South Kitsap (Wash.) Insurance 
Agents Assn. has elected R. P. Joslin, 
president; Lon Elliott and 
Jones, vice-presidents, and E. C. Sundt, 
secretary. 


the 








Orders Agent to Cease Business 


Georgia Commissioner Zack D. 
Cravey has advised J. E. DeLoach, 
president of Dixie Motor Corp., of At- 
lanta to cease all operations as an in- 
surance agent until he gives an opinion 
on DeLoach’s admitted violations o 
state insurance law. 

It developed at a department hearing 
that the applications were handled by 
Southern Underwriters of 
DeLoach’s only defense was a plea in 
ignorance of the law. Southern Under- 
writers plea was that it was an in- 
advertence in not obtaining a license 
for DeLoach before accepting business 
from him. 
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Breidenbaugh, 


James to A. & H. 
Unit of Prudential 


O. J. Breidenbaugh and A. J. James 
have joined the newly organized sick- 
ness and accident 
department of Pru- 
dential. 

Mr. Breiden- 
baugh, who has 
been with the D. 
Stuart Walker 
agency at Philadel- 
phia for Mutual 
Benefit H. & A., 
will specialize in 
developing training 
courses for A. & H 
Before going with 
the Walker agency, 
Mr. Breidenbaugh 
was executive oo, 0. J. Breidenbaugh 
retary of National Assn. of A. & H. 
Underwriters and before that was an 
instructor in A. & H. courses at Purdue 
and other leading universities. 

Mr. James has been with Pacific Mu- 
tual Life as assistant chief underwriter. 
He has been with Pacific Mutual since 
1924. With Prudential he will assist in 
the development of A. & H. underwrit- 
ing and claim activities. 


Dearborn Heads Judges for 
Driver Training Awards 


Ned H. Dearborn, president of Na- 
tional Safety Council, will serve as 
chairman of the board of judges of the 
1951 national high school driver educa- 
tion award program of Assn. of Casualty 
& Surety Companies, honoring various 
state for progress in training of youth- 
ful drivers as an effective method of re- 
ducing automobile accidents. 

The judges will meet Aug. 10 at New 
York to decide the recipients of the 
1951 awards. The plaques, which have 
been offered by the association since 
1948, will be presented during the fall 
and winter to the governors of the states 
winning them. 

‘Reports by special representatives ap- 
pointed by each of the state governors 
indicate that the school year just ended 
has shown more progress in the driver 
education movement than any year since 
the award program was started. Last 
year plaques were presented to 20 
states, with 11 receiving the superior 
award for having a course in driver edu- 
cation in 50% or more of their second- 
ary schools, with at least half of the 
eligible students enrolled, and nine re- 
ceiving meritorious awards with at least 
25% participation by schools and elig- 
ible students. 


Embezzles $20,000 in Ill. 


Martin J. O’Shea former cashier of the 
Security National Bank of Cairo, IIl., 

















Harry 


Harvey Snediker, assistant manager 


and fire insurance company executives. 


has been charged with making a false 
report to the U. S. comptroller of the 
currency. He allegedly is short in his ac- 
counts some $20,000. It is said O’Shea 
admitted juggling accounts in 1947 in 
order to reduce a bad loan for $60,000 
which he had authorized. He had been 
with the bank since 1933. 


Plans Mich. Department School 


Commissioner Navarre of Michigan 
has started plans for an insurance in- 
stitute at Michigan State College Oct. 
4-5 for department personnel. 

The commissioner said he believed 
an improved esprit de corps and more 





efficient dovetailing of the activities of 


various divisions of the department 
could be achieved through the institute. 


Assn; H. R. Breshears, Washington 
Fire Underwriters Assn.; Milo Wilcox, 


All phases of insurance will be in- Northwestern Mutual Fire; ‘Richard 
cluded. Instructors are being sought Turner, Farmers group; Val Weber, 
among company executives and field United Pacific; Lee Masterson, General, 
men having specialized experience. Seattle. 


Michigan Assn. of Insurance Agents will 
assist in conducting the institute. 





License Exam Board Named 


Members of the new licensing ex- 
amination advisory board to consult 
with Commissioner Sullivan have been 
appointed. 

They are LeRoy Hunter, Washington 
Assn. of Insurance Agents; Stuart G. 
Thompson, Northwest General Agents 


Name Glancy in Ohio 

John T. Glancy has been appointed 
special agent of the Merrimack Mutual 
and Cambridge Mutual in Ohio. A grad- 
uate of Williams College in 1949 be- 
fore which he served with the army, 
Mr. Glancy had engineering training 
with Mutual Fire Inspection Bureau of 
New England followed by home office 
training in all departments. 











The 1950 fidelity and surety production figures 
in the State of Iowa shows Western Surety 
Company to be far in the lead. We wish to 
thank our agents for helping us obtain this re- 
markable position. To you who do not repre- 
sent us, we know that you will be interested in 
this strong recommendation. 









Parrish, Tulsa local agent and 
of 
Western Actuarial Bureau, at Chicago con- 
ference of agency association spokesmen 
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kirk has been manager for Pennsyl- Robert Denton of Wolverine, president 





Lowther Retires; 


George W. Hoefler becomes regional 
Wesley Becomes supervisor | of claims and will have 
charge of casualty and automobile 
physical damage losses other than those 
General Counsel under the jurisdiction of branches at 
‘ Boston, Chicago, New York, Phila- 
W. E. Lowther has retired at his delphia and San Francisco. 
own request as general counsel of the ae 
Phoenix-London group, but he will Tom Baker Resigns as 
continue as a director of Phoenix In- 
demnity, Columbia and Imperial. From Utilities Executive V.-P. 
1912 to 1924 he was attorney and di- 
rected the adjustment division of the Tom Baker has resigned as executive 
credit insurance department of London vice-president of U tilities of St. Louis 
Guarantee. The latter year he was and he will engage in personal produc- 
named general attorney for London _ tion in that city. He had been with that 
Guarantee and in 1935 became general company 30 years. 
counsel for the entire group. He has — 
served on the law committees of Na- Wan Newkirk Top Man 
tional Bureau of Casualty Underwrit- : ‘ i ak ‘ated 
ers, and National Board and for two Fred Van Newkirk has been appointe: 
years was chairman of the law com- “Mager oO! the New England regional 
ea ae ?— office of the Ohio Farm Bureau insurers. 
mittee of Assn. of Casualty & Surety 


Companies. 

George B. Wesley 
to the position of 
has previously 


been 


general counsel. 
superin- 
tendent of claims and he will continue 


general 


has been promoted 


He 


to exercise over-all 


supervision 


losses in addition to his new duties. 


This division has been 


tion this fall. 
location will be in New 
not yet been determined. 


conducted as a 
pilot unit at the head office for the past 
year and it will be moved out to loca- 
However, just where that 

England 
Mr. Van New- 


of 


has 
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vania claims at Harrisburg. Robert Culp 
is named underwriting manager for that 
division. He has been manager of com- 
mercial auto underwriting at the head 


office. W. E. Stevenson is supervisor of 
claims. He has been located at Ham- 
den, Conn., as claims supervisor for 


Connecticut and Rhode Island. 


R. L. Goodale in 
Albuquerque Post 


Robert L. Goodale is now located at 
Albuquerque, N. M., as executive vice- 
president in charge 
of all operations of 
Mountain States 


ad a . 


Mutual Casualty. 
This is the com- 
pany whose presi- 


dent is Clinton P. 
Anderson, U. S&S. 
Senator from New 
Mexico and_for- 
merly Secretary of 
Agriculture. 

Mr. Goodale was 
in charge of the 
Chicago midwest- 





—_ 


R. L. Goodale ern department of 
' Preferred Accident 
until that company’s demise. He. had 


been with Preferred Accident since 1929 
and was Boston manager until he went 
to Chicago. He served two years as an 


officer in the marine corps during the 
last war. 
Mr. Goodale’s father -is Percy A. 


Goodale who was for many years Bos- 
ton manager for Preferred Accident and 
then went to the home office. A brother, 


Benjamin Goodale is an agent at 
Rochester, N. Y. and another brother, 
Percy A. Goodale, Jr., is an agent at 
Boston. 


O’Connor to Md. Casualty 
John J. 


agent of the 
agency at Portland, 
Maryland Casualty as Oregon special 
agent. He succeeds William J. Fahy 
who resigned because of ill health. 


SURETY 


$13 Million Project in 
S. D. Involves Big Bond 


A combination of M. J. Boyle & Co., 
of Chicago and Donovan Construction 
Co.,and Lovering Construction Co., the 


formerly special 
Phil Grossmayer general 
Ore., has joined 


O’Connor, 








latter two of St. Paul, with a figure 
of $12,955,000, is low bidder on Fort 


Randall powerhouse and auxiliary con- 
struction, Lake Andes, S. D., this being 
a federal project. Fidelity & Casualty 
through the general agency of W. A. 
Alexander & Co., Chicago, signed the 
bid bond. 


On Arizona Bonds 


LOS ANGELES—Vinson Construc- 
tion Co., Phoenix, Ariz., and Harold 
Ashton, Tucson, Ariz., have been 
awarded a contract by U. S. engineers 
at a price of $1,097,891 for construction 
of a bulk storage and fueling system 
at Monthan Air Force Base, Tucson, 
Fireman’s Fund Indemnity for Vinson 
and Employers Liability for Ashton are 
executing the bonds. 


Marshall, Haas & Royce, Belmont, 
Cal., have been awarded the contract 
for construction of earthwork, canal 


lining, and structures at the Gila project 
in Arizona by U. S. bureau of reclama- 
tion at a price of $1,719,348. Seabord 
Surety is on the bonds. 








Claim Men Gather | 


Claim Managers Council of Inde- 
pendent Casualty Insurers recently held 
a two-day meeting at Wagon Wheel 
Lodge, Rockton, Ill., with 21 companies 
represented. C. E. Moul, Ohio Farmers 
Indemnity, was program chairman. 


of the association, gave a talk on micro- 
filming operations and company claim 





} 


manuals, and John Joyce, Capitol In- 
demnity, talked on claim department 
systems. Paul Risher, Hawkeye-Se- i 


curity, covered the subject of admin- 
istrative procedure relating to the home 
office and branch office. 

Attorney David M. Burrell of Free- 
port Motor Casualty, gave a talk on 
“Evaluating a Claim.” The next meet- 
ing will be held at Chicago in Novem- 
ber. 


Pa. Rate oubiien 
Brings 4.4°/, Reduction 


A revision in workmen’s compensa- 
tion rates which Commissioner Leslie 
estimates will produce premium savings 
of about $114 million has been approved 
as proposed by Pennsylvania Compensa- 


tion Rating & Inspection Bureau. This 
revision does not apply to coal mine 
business. On the average, the rates are 


4.4% lower. The average reduction in 
manufacturing and utilities is 212%, 
contracting and quarrying 6.8%, and 
other industries 5.2%. Mr. Leslie point- 
ed out that if the legislature increases 
the benefit level before it adjourns a 
further revision may be necessary in 
the rates. This seems certain to be done. 


Increase Ill. W.C. Benefits 


Gov. Stevenson of Illinois has signed 
two bills increasing benefits under the 
workmen’s compensation and occupa- 
tional diseases act. The 
vide for 13.3% incerases in cash awards 
and longer periods of compensation for 
workers injured in industrial accidents, 
as well as boosts in accident death bene- 


measures pro- ) 


—_ 


fits from $8,500 to $9,600, and in maxi- | 


mum weekly benefits from $30 to $34. 


Florence New President 


Leonard Florence of Commercial 
Standard has been elected president of 


Houston Casualty-Surety Round Table 
Club. R. B. Hagens of Langham, Lang- 
ston & Burnett, Aetna Casualty gen- 
eral agents, is vice-president; Curtis 
Homeyer, American Surety, secretary, 


and C. F. Dieter of Cravens-Dargan & 
Co., treasurer. 


Rewards Citation Rescuers 

LEXINGTON, KY. — Two grooms 
of Calumet Farms stables have each 
been given $250 by London Lloyds for 
saving Citation, the first winner of more 
than $1 million on the race tracks, from 
injury or death in a van fire. It is re- 
ported that Lloyds coverage on the horse 
runs to at least six figures. The van, 
with Citation and Ponder, the 1940 Ken- 
tucky Derby winner, was en route to 
Hollywood Park, Cal., when locked 
brakes overheated and set fire to the 
vehicle 


—_— 
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CHECK THESE SPECIFICATIONS 











V1. Accidental Bodily Injury Insuring Clause. 





V 2. "His Occupation” Definition of Total 





Disability. 
VV 3. Non-aggregate coverage for as long as 
120 months or to age 65—House con- 





finement never required. 








V4. Lifetime Accident if desired. 





V5. Waiver of Premium after 90 days. 











V6. Liberal Hospital and Surgical Benefits 





on an optional basis. 





V- 7. Policies Guaranteed by one of America’s 





oldest and largest Accident & Health 





writing companies. 








plus an outstanding 





pre-approach plan 
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11 More States Approve be maintained in an outstanding loss of whether an insurer may issue the of $500 or more. It is conditioned upon 
file and as the proofs are received, the new additional extended coverage in the the policyholder remaining a_ self-in 
Auto Rate Increases card will be transferred to the closed state. Those companies that have not surer for the amount deducted. 
(CONTINUED FROM PAGE 17) loss file after having added thereon yet complied with all the formalities in The plan was proposed for considera- 
eR to) sae Thee ... the amount of less and any other per- the way of charter amendment and tion as a rate deviatien and as an ap- 
now $122 is higher by $16; $49, up $7; 
$145, up $20; $60, up $9. 

In South Carolina the only rate in- 
crease is in P.D.L. for private passenger 
cars. 

\ combined private car rate that is 
now $31 is higher by $1.50, $51, up 
$1.50; $45, up $2; $40, up $1. 


In South Dakota rate increases apply 
to everything except B.I. for com- 
mercial vehicles. A private passenger 
car combined rate that is now $22 is 
higher by $3, $36, up $6.50, $31, up $5. 


A commercial car rate that is now $35 


is up $2; $40, up $2; $36, up $2. 
In Vermont the rate increase is across 
the board—B.I. and P.D.L.* for both 


private passenger and commercial cars. 





A private passenger car combined 
rate that is $37 is higher by $8.50, $55, 
up $1.50, $49, up $9.50, $52, up $1.50. 

\ commercial car premium that is 
$46 is higher by $6, $54, up $7. 
National Board Sets Up 
Detroit Loss Office 

(CONTINUED FROM PAGE 1) 
through our temporary office. We also 


hope that locally we may be advised 
of all losses as they are assigned to ad- 
justers so that we may maintain a com- 
plete record about outstanding and 
closed losses. 

“It is hoped that this temporary of- 
fice may be established as of July 23. 
In them eantime, if those of you who 
are in a position to offer the services 
of one or more loss men to assist us 
in operating this office, similar to the 
manner in which our catastrophe offices 
have been staffed, will advise us of the 
name of the individual selected by you 
and a very brief statement as to his 
experience, it will be appreciated. 
Space Is Provided 

Space has been provided for this tem- 
porary office in the quarters of De- 
troit Assn. of Insurance Agents at 410 
Murphy building. D. B. Sherwood, gen- 
eral adjuster of National Board, assisted 
by G. L. Ingebritson, will be in charge. 
The activities, at least in the begin- 
ning, will be confined to losses incurred 
on and after July 23 involving prop- 
erty located within Wayne county. 

This will not alter in any way the 
assignment of losses but as losses are as- 
signed to adjusters or as agents are 
authorized to adjust losses, National 
Board requests that the companies pre- 
pare a loss index card and forward this 
to the temporary office. That card will 


BANCSURANCE 
Is it's name — — — 

A MOST 
SPECTACULAR SUCCESS 
IT IS THE 
PERFECT 
BANK-AGENT PLAN 
For the Insurance Agency insuring 
Automobiles financed by Banks and 

Finance Companies . . . . 

With GUARANTEED COMMISSION 
PLUS LIBERAL PROFIT SHARING, 
OFFERS TOTAL HIGHER COMMIS- 


SIONS THAN MOST COMPANIES 
PAY. 


AMERICAN BANKERS 
INSURANCE COMPANY 
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tinent information so that a complete 
statistical exhibit may ultimately be pre- 


pared. 
Hill to Balfour, Guthrie 
Terry A. Hill has been appointed 


manager of the fire department of Bal- 
four, Guthrie & Co., San Francisco. He 
succeeds the late Ralph P. Thornton. 
Mr. Hill started with London Assur- 
ance in 1927 and joined Fireman’s in 
1935 as a field man. Subsequently he 
joined North America and became chief 
underwriter in the fire department. He 
was transferred to Seattle as special 
agent in 1940, in 1945 was promoted to 


agency superintendent, in 1947 to as- 
sistant manager, and in 1948 to fire 
manager. .He was named manager at 


Portland last year. 


A.E.C. Problem in Mich. 


The Michigan department is making 
a strict differentiation between fire 
companies that are correctly chartered 


for multiple line underwriting and those 


that are not, in passing on the questionable only 


clearance in their home states to write 
casualty coverage are not being per- 
mitted to write the A.E.C. in Michi- 
gan because this new coverage cuts 
into the casualty lines by reason of its 


boiler explosion and glass breakage 
features. 
_This is creating considerable confu- 
sion on the part of companies and 
agents. 


Ind. Preventionists Elect 


Philip L. Johnson, Monarch Fire, has 
been elected president of Indiana Fire 
Prevention Assn. Other new officers 
are: Vice-president, Robert G. Hubbell, 
Northern of London; secretary-treasur- 
er, B. H. Peterson, Automobile. 


OKs Chubb Plan in N.C. 


RALEIGH Commissioner Cheek 
has approved the Chubb and Son de- 
ductible fire plan for use in North Caro- 
lina. 


The plan, providing for deductibles 
ranging trom $5,000 to $250,000, is avail- 
on policies with premiums 


peal from the North Carolina Fire In- 
surance ‘Rating Bureau. Commissioner 
Cheek declined to view it as a devia- 
tion, but said there are no provisions 
in the state statutes which would pro 
hibit its use. 


I.M.U.A., Satellites Move 


Inland Marine Underwriters Assn., 
Inland Marine Insurance Bureau, and 
the joint committee on Interpretation 
and complaint have moved their head- 
quarters from 99 John street, New 
York, to the new building at 161 Wil- 
liam street there. 


Wernet in Local Agency 


L. Campbell Wernet, special agent of 


Home at Detroit, has resigned as of 
Aug. 1. He has purchased a full part 
nership in the Carleton C. Patterson 
agency at Detroit and the Thatcher, 


Patterson & Beresford agency at Pon- 
tiac, which will be operated as Thatcher, 
Patterson & Wernet. 





American has elected Donald B. Kipp 
a director. Mr. Kipp is a member of the 
firm of Pitney, Hardin & Ward. 
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WHITE SETTLERS 


Back in 1788, 48 m.en led by General 
Rufus Putnam founded Marietta. This 
was the beginning of Ohio. 


THE RUBBER CAPITOL 


Akron has long been known as the 
rubber capitol, since 1870. The man- 
ufacture of rubber materials long 
before autos was started by B. F. 
Goodrich. 
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= in 1813 gave the United States con- 


ALWAYS A HIGH SPOT 


. . to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is pro- 
vided to help them step up production... 


equitable settlement of claims 
...and home office representatives always 
at their service. 





= VICTORY AT LAKE ERIE 


Perry’s victory over the British fleet 





= trol of Lake Erie. 


service without red tape... 
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Compare ‘Meneshaldens’ Limited Theft 
Form and Residence and Outside Cover 


Hilbert E. Foos, superintendent of the 
burglary department of U.S.F.&G., has 
prepared an analysis of the new personal 
theft insurance coverage that became 
available July 2, including a comparison 


in thumbnail fashion of this new house 
holders’ limited theft policy and the 
residence or outside theft contract. He 
emphasizes that the new form is in- 


tended to supplement but not to replace 
the residence and outs ide coverage and 
it is designated “limited” to 
avoid contusion. 

The new plan is put up ona package 
basis in the expectation that it will ap- 
peal to those who have either been un- 
able or unwilling to purchase the broad- 
er coverage of residence and outside 
theft policy. 

Mr. Foos remarks that the estimates 
as to the number of persons uninsured 
for theft vary sharply. Some estimates 
place uninsured risks as high as 90% 
and others as low as 75%. However, 
Mr. Foos observes that even if an ultra- 
conservative estimate of 50% is used, 
the potential market is tremendous. 

Although increases in sub-limits and 
in the off premises coverage may be 
obtained by issuing additional policies 
at the first $1,000 rate for each addi- 
tional policy, Mr. Foos suggests that 


as sO as 


outside theft policy the limited centract 
provides no coverage in dormitories, fra- 
ternity or sorority houses. Theft is de- 
fined as any act of stealing. To make 
clear that in the new form there is no 


























it is better to accomplish this result by presumption of theft from mysterious 
using the residence and outside theft disappearance, there are lower  sub- 
PROPERTY RESIDENCE AND OUTSIDE THEFT HOUSEHOLDERS’ LIMITED THEFT 
Of the Insured Full amount of insurance Full emount of insurance 
Of others within premises Full amount of insurance Full emount of insurance 
Under Coverage A— Full emount of insurance Ne coverage 
Within @ sefe deposit vevit 
Under Coverage A— Full emount ef insurance Ne Coverage 
Within « public 
Under Coverage A— Full emovat of insurence Ne coverage 
| Within on occupied residence (except one owned, 
| leased or occupied by Insured) 
| Within @ private garage, stable or outbullding Full emount of Insurance Full emovnt of k wrance 
Within basements, ieundries and rooms in epert- Full emount ef insurance Full emovnt of Insurance 


ment buildings for common use of Insured and 
other tenants 





Where It has been removed te new residence 


Full amount of insurance epplies for « 









































period of thirty days in both old end new efter pollcy endorsed 
location and during removal 

in @ dormitory, fraternity or sorority house Covered If insurance provided under Cov- Ne coverage 
erage B 

Demege by burglars or robbers (except by fire) Full amount ef insurance Full amount of insurance 

Demege by vendelism or malicious mischief te Full emount of Insurance Full emovnt ef insurance 

interior of premises and property therein (except 

by fire) 

Money $100—mey be increased $50—mey net be increased 

Securities $500—may be increased $250—mey not be increased 

Boats and thelr equipment $500—under Coverage 8 Ne coverage 

d property In Covered in locked or uniecked avtomobiie Covered but only if evtomobile Is locked 
but onty If premium cherge hes been mode end there Is « forcible entry of which there 
therefor must be visibie marks upon exterior 
policy. limits on money and securities. Insur- 


In comparison with the residence and 





morale. 








In sickness and in healt 


Because of the disruptive influence of disability upon 
the married employe, dependent coverage is playing an 
increasingly important role in Group Welfare planning. 

ZURICH GROUP PROGRAMS are carefully designed 
to fit the needs of the family as well as the employe. This 
assurance of complete protection results in better employe 


Your ZURICH GROUP REPRESENTATIVE is a spe- 
cialist in Group problems. Let him help you expand your 
business in this lucrative field. Consult him today. 


ZURICH-AMERICAN 


Group Department 
HEAD OFFICE e 135 SOUTH LA SALLE ST. e CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 








ance of specified articles is not permit- 
ted, coverage in automobile is burglary 
only, instead of theft. Coverage A does 
not apply in bank, trust or safe deposit 
company, public warehouse or occupied 
dwelling not owned or occupied by or 
rented to the insured. Coverage A does 
not cover removal to the other premises. 

The chart reproduced herewith com- 
paring the two policies was prepared by 
Mr. Foos. 


F. Porter Gore Named 
Because of the death of Francis C. 

Carr, president of the New York brok- 

erage firm bearing his name, F. Porter 


Gore, formerly vice-president and di- 
rector, becomes chairman; George 
Dwight, formerly director, becomes 


president; David T. Brophy, who han- 
dles many accounts and Hugh B. Kelly, 
manager of the automobile department, 
become vice-presidents. 
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C. M. Hunt of Nashville and Kenneth 
Ross of Arkansas City, Kan., in huddle 
during conference of agency leaders and 
western fire insurance executives at Chi- 
cago. 


Hershey Faces Contest | 


Alleging errors in counting, a peti- 
tion has been filed to contest the 
election of Harry B. Hershey as justice 
of the Illinois state supreme court from 
the second judicial district. Mr. Her- 
shey was formerly attorney for the 
liquidator in the Illinois insurance de- 
partment, then was insurance director 
of Illinois, and subsequently was en- 
gaged in insurance law practice at 
Springfield and Taylorville. He was 
elected to the supreme court bench by a 
margin of 184 votes on June 4. The 
petition was brought in behalf of three 
Republican committeemen. 


Keeping Up with the Zones 

Those who must take in all of the 
zone meetings of National Assn. of In- 
surance Commissioners have a busy sea- 


son ahead starting at Olympic hotel at | 


Seattle with zone 6 on Sept. 10-11. Then 
comes zone 2 at Charleston, W. Va., 
Daniel Boone hotel, Sept. 27-28. Then 


they will have a solid week of it moving 
from the Patten hotel at Chattanooga 
for zone 3 Oct. 16-17, to Skirvin hotel, 


Oklahoma City for zone 5 Oct. 18-19, 
and St. Paul hotel, St. Paul, for zone 4 
Oct. 22-23. 
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Sizeable Seensuiee Loss in Kansas Floods 


(CONTINUED FROM PAGE 1) 
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Co.. properties and tanks; buildings at 
3021-43 Southwest avenue and _ the 


Battenfeld Grease & Oil Co. The owner 





Berkshire L umber Co., Schutte Lumber 
Co., estimated 75% loss and Battenfeld 
Grease & Oil Corp. 3attenfeld is known 
as a compounder and makes up special 
lubricants. Its loss will run at least 
$200,000. 

Most of the oil concerns involved are 
bulk plants. Phillips Petroleum has the 
biggest oil values and its properties were 
badly flooded but it is believed that the 
Phillips people handled their problem in 
the most expeditious way possible. 

Oil Insurance Assn. has had no re- 
ports of loss and believes that it has 
none. 

In this industrial 
number of motor vehicles, 
mercial, involved. , 

Procter & Gamble, which is putting 
up a new plant at Kansas City, has an 
installation floater and this promises to 
be a hefty marine loss. 

In connection with the fires it is an- 
ticipated that there will be some nice 
lines that will have to be drawn between 
fire and flood damage. Whether it will 
be any more difficult to distinguish be- 
tween fire and flood damage when the 
two are concurrent or whether subse- 
quent fire losses after the flood has sub- 
sided and stocks of merchandise that 
were affected by the flood are burned 
will constitute the more difficult adjust- 
ing problem remains to be seen. 


Other Cities Affected 

The area affected in both Kansas City, 
Kan., and Kansas City, Mo., is entirely 
industrial, the only residential being the 
familiar squatters in the bottoms. 

The main cities affected by the flood 
of the Kansas river and its tributaries 
include Lawrence, Topeka, Manhattan, 
Junction City, Abilene and Salina. In 
all of these cities, with the possible ex- 
ception of Lawrence, both the business 
districts and the residential parts of 
town were flooded. In Lawrence, ap- 
parently, the business district escaped 
but the industrial and residential is hurt. 

It is expected that the personal prop- 
erty floater losses will be the heaviest 
at Wichita. Here the Little Arkansas 
river swamped the Riverside district 
which embraces an area of first class 
homes. As a matter of fact, the Wichita 
flood damage, it is said, is confined al- 
most entirely to the residential district. 


Cottonwood-Neosho Rampage 

The Cottonwood-Neosho rivers in 
their overflow caused devastation at 
Marion and Florence, among other 
places, and did considerable damage at 
Emporia. 

\ loss was reported Tuesday at Kan- 
under a dealer’s open compre- 
hensive policy covering mainly tractors 
and other farm equipment. The loss is 
roughly estimated at about $100,000. 

One of the most important questions 
that has to be answered before any kind 
of a reliable estimate of the total loss 
can be made is the number of automo- 
biles that are damaged and that have 
claims under comprehensive coverage. 
From Topeka early this week came an 
estimate that there may be as many as 


area there are a 
mainly com- 


1,000 cars more or less submerged 
there. Western Adjustment thinks it 
may have as many as 600 auto losses 


from Topeka. One guess is that these 
might average $400. 


Railroad Cargo Losses 


One of the big questions from an in- 
surance standpoint is how extensive is 
the loss to merchandise on railroad cars 
that were caught in the flood and also 
whether on the insurance protecting the 
railroad there is any liability on the 
part of the insurer. There is, of cours €, 
a very mons presumption that this is 
an act of God occurrence that is ex- 
cluded from coverage. It is said that 
some 700 cars of merchandise are hung 
up and many of them flooded to greater 
or less degree between Kansas City, 
Kan., and Kansas City, Mo. The Rock 
Island ‘Railroad, which has its big Ar- 
mourdale yard at Kansas City, Kan., 
seems to have the greatest involvement 


in this respect and the Rock Island has 
insurance. There is said to be a water 
damage loss to the Frisco roundhouse at 
Kansas City, Mo., this being insured. 
Santa Fe Railroad apparently doesn’t 
stand to recover much if anything un- 
der its insurance as that road insures 
only its greatest concentrations of value. 
Santa Fe ran 10 locomotives onto a 
bridge at Topeka in an attempt to hold 
the bridge down, but the bridge and 
locomotives were subsequently lost. 


Waybills Washed Away 


Water in freight houses has washed 
away many waybills so that it is im- 
possible to determine for some time 
just what the loads consist of in the 
cars that are flooded. These cars can’t 
be reached anyway for several days so 
all interested parties are just standing by 
for the time being. 

There will be a lot of losses under 
shippers cargo policies and here the in- 
surance pays regardless of the act of 
God question so long as flood is one of 
the perils that is covered. One Kansas 
City agency has the coverage on 30 or 
40 cars of grain that are flooded. The 
insured is the elevator operator. 

The companies were receiving from 
agents requests for authority to bind 
expiring policies for assured that flood 
conditions put beyond contact. 

The companies were freely issuing in- 
terim binders for the protection of prop- 
erty that was removed from flood areas. 

Universal Securities Co., local agency 
with a ground floor location at 118 
South Third street, Manhattan, Kan., 
got word to its companies that it had 
eight feet of flood water in the office to 
contend with. O. M. Rhine is president. 

Among other agencies that were seri- 
ously damaged by the flood are Howard 
Marshall at Abilene and the Bardwell 
agency at Manhattan. The former agen- 
cy is located in the basement of a bank 
building and the water was six feet high 
in Main street at Abilene. The Bard- 
well agency notified its companies that 
all its records were lost and asked for 
duplicates of dailies. 

The area in Kansas City that was in- 
volved in the fires is largely a section 
of mercantile buildings on Southwest 
boulevard. These are mainly old mar- 
ginal properties. 

Boiler & Machinery Problem 


Although there will be no liability for 
direct flood damage under boiler and 
machinery policies, the boiler and ma- 
chinery underwriters are on the qui vive. 
The hazard is that electrical equipment 
will be placed back in operation before 
it is properly serviced and then it will 
be burned out or become involved in 
some other type of an accident for 
which the insurer then would be liable. 
Some of the boiler and machinery in- 
surers sent men into Kansas City to 
counsel with insured about servicing the 
equipment before putting it back into 
operation. Some years ago when Pitts- 
burgh was flooded the boiler and ma- 
chinery insurers got together and sent 
a crew into the city to give expert ad- 
vice throughout the affected region re- 
gardless of whether a plant was insured 
or not. However, there is, of course, 
not nearly as much industrial activity 
at Kansas City and some of the in- 
surers are content to let their local rep- 
resentatives handle the problem. 

Reinsurance will undoubtedly come 
into play sustantially in connection with 
auto losses. Most direct writers have 
a cover that protects against multiple 
auto losses in a single occurrence and 
this will be the time for the reinsurers 
to step up with a smile and pay off. 

The marine insurers have their fingers 
crossed on what might turn up in truck 
terminals and on railway cars. For 
example, Santa Fe does a large amount 
of hauling of frozen foods from Cali- 


fornia and all of their lines funnel 
through Kansas City. Whatever cars 
containing frozen foods that were 


stranded in that town will undoubtedly 
produce a sizable loss. At the truck ter- 


of this latter property estimates his loss 
at $400,000. 


minals there is no way yet of deter Some companies are coding their 
mining what may be involved. losses on properties in Kansas City in 
_ Estimates on _automobile losses 11 the event that National Board decides 
Kansas and in Kansas City, Mo., indi- to set up a special designation for this 
cate that probably there are 2,500  cjtuation. 
automobiles in the territory that. are If any substantial number of losses 
damaged by flood of which possibly a result from the flood, the adjusting or- 
little more than 50% are insured. In ganizations will be hard put to find addi- 
Topeka the manager of Western Ad- tional manpower for Kansas. The hail 
justment flew over the town and esti- storm June 23 at Wichita which cov- 
mates that there are 1,000 automobiles ered an area 12 miles wide and 100 miles 
under water. At Salina there are 300 cars Jong has produced an estimated 25,000 
damaged. There probably will be only ¢]aims and a loss in the neighbohood of 
a small number of losses in Kansas g91/4 million in that territory alone. This 
City since the waters flooded the in- js the biggest hail and wind loss in 
dustrial area and automobile owners Kansas since 1948 when a hail storm at 
had a chance to get their cars to safety. Wichita exceeded the present one by 
Topeka was about one-third under only a small amount. ' 
water and a good part of this is resi- Probably less than 5% of property 
dential. destroyed or damaged by the flood are 
The National Board has gotten out a covered by insurance. Aside from the 
letter to the companies describing as of fires in the Fairfax industrial district in 


what 


July 16 wi was known of the con- Kansas City, the only losses that can be 
flagration in Kansas City in the area expected are under marine policies and 
bounded by Southwest boulevard, Wy- a few under automobile comprehensive. 
oming avenue and West 31st street. Not many personal property floater 


About eight square blocks are involved losses are anticiated, since the flood dam- 


in the fires. Properties listed as “de- age was in the industrial section. How- 
stroyed” are the Schuttee Lumber Co.; ever, the tre mendous amount of unin- 
Central Bag Co.; Socony Vacuum Oil sured loss raises a moral hazard from 





“WOULD THAT MISTAKES COULD BE SOLD 
FOR AS MUCH AS THEY COST” 


IF YOUR BUSINESS IS “INSURANCE” 
QUIT WORRYING ABOUT YOUR BUSINESS 


Incompetent, Inexperienced or Indifferent employees may be the cause 
of claims against you for loss due to ERRORS and OMISSIONS in the 
conduct of your business, which may result in heavy financial loss to you 
or even ruin your business. 


CALL FOR RATES ETC. 





AFTER 
protecting himself with 


ERRORS & OMISSIONS 
INSURANCE 


BEFORE 
protecting himself with 


ERRORS & OMISSIONS 
INSURANCE 


ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 


Direct correspondents for 


LLOYD'S OF LONDON 


For more than half century. 


Inquiries invited from Agents and Brokers for types of insurance of a 
Special Character, not easily obtainable from regular Licensed Insurers. 


A:F-SHAW & CO., inc. 


INSURANCE EXCHANGE CHICAGO 4, ILL. 
Phone WAbash 2-1068 
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those property owners who have lost 
heavily from the flood and may attempt 
to recover via the fire insurance com- 
panies. 

The major fires in Kansas City were 
started by a freak accident. A large oil 
tank about half full broke loose from 
its base and floated against a high ten- 
sion wire and the oil was ignited. The 
tank proceeded to bump against several 
buildings and they in turn caught fire. 
Floating oil is credited with starting 
several other fires in the Fairfax district. 

Adjusters are faced with a most dif- 
ficult problem in handling losses in flood 
conditions. One unusual case is that of 
a jewelers block policy insured through 
an agency whose records were washed 
out. The adjuster was asked to take on 
the loss without benefit of any agency 
records or policy and minus any records 
in the jewelry store, whose papers also 
are missing. 


50 TOWNS AFFECTED 








Scattered cloud bursts on top. of an 
all-time record rainfall for June which 
averaged 9.6 inches over Kansas with 
16.5 inches near Eureka in southeast 
Kansas caused the flooding of the east 
half of the state with major damage 
along the Kansas river and its tribu- 
taries from Salina to Kansas _ City 
where it enters the Missouri. Army 
engineers have estimated the property 
loss at $750 million with 24 known 
dead. 

There rn 50 Kansas towns affected 
seriously by the flood. Insurance agents 
have been flooded out along with busi- 
ness firms in Kansas communities in- 
cluding Manhattan, Solomon, Chapman, 
Abilene and Ellsworth in central Kan- 
sas; Marion, Peabody, Florence, Strong 
City, Cottonwood Falls, Cedar Point, 
Saffordville, and Clements further south; 


auto claims from a leading agent in one 
small county seat town in southern Kan- 
sas that totalled $125,000. ; 

Among the officials supervising relief 
is Brig. Gen. Howard S. Searle, Crum & 
Forster state agent and executive officer 
of the Kansas national guard. 

It is reported that Columbia Steel 
Tank Corp., carried flood damage insur- 
ance on its Kansas City loss. 

The fire area began at 29th & South- 
west Boulevard and continued up to 
32nd and Roanoke Road which is an 
area occupied largely by oil, lumber and 
warehouse companies. Twenty-five con- 


cerns have suffered fire losses up to 
date. ig te are some of the esti- 
mates: Southwest Oil Co., $420,000; 


Shirk | Roofing Co., $75,000; 
Furniture Co., $50,000; Ward 
Co., $50,000; Battenfeld Oil Co., $250,- 
000; Parkview Drug Co., $75,000; Phil- 
lips Oil Co., $200,000; New Holland 
Oil Co., $125,000; Socony Vacuum Oil 
$75,000; Central Brewing Co., $200,000: 
Schutte Lumber Co., $250,000. The last 
named risk is insured in mutual com- 
panies. 

In addition to this, there are several 
small stores in the area that have suf- 
fered fires estimated from $10,000 to 
$25,000. Practically all fire losses are 
total, although it is understood Con- 
tinental Oil Co. has just a partial loss. 

In regard to the flood losses of auto- 
mobile coverage, many workers and ex- 
ecutives were forced to leave their cars 
at their plants in order to save their 
lives. The losses under this category 
will be extremely large but no figures 
can be made until the water is gone and 
this may not be for another week. 


Joseph 
Electric 


Firemen Do Fine Job 

The Kansas City Fire Department 
deserves praise for its efforts in fighting 
this tremendous oil and industrial fire. 
They not only saved many business con- 


involved TWA’s. giant modification 
center at Fairfax airport, and R. M. 
Ryan, inland marine department super- 
visor of Western Adjustment, Monday 
flew : Kansas City to survey the dam- 
age. TWA spokesman indicated that 
the Belin had about a $12 million 
dollar inventory in the Fairfax area, ex- 
clusive of aircraft. 

Other losses turning up are some of 
the nationally-written marine lines with 
flood cover on cargoes. Agents expect a 
substantial volume of losses under com- 
prehensive automobile policies on cars 
abandoned in flood areas, and some 
losses under personal property floaters 
are turning up, not so much in flooded 
residential areas as losses reported by 


business men who were forced by the 
speed of rising waters to leave their 
offices and sometimes their cars with 


They received less than 
warning in the primary in- 
areas. 


great dispatch. 
30 minutes 
undated 





PPF and Bailee Losses 
May Be Heavy in Kansas 





By BYRON WARD 
State Agent, Glens Falls 


In the past 
considerable 


few years there has been 
inland marine insurance 
written and many of these forms are 
“all risk” forms that include flood dam- 
age. Probably the most important pol- 
icy of this kind is the personal prop- 
erty floater and there is no doubt. that 
this will be the largest single loss to 
come under this type policy in Kansas 
since this form has been written. Most 
insurance companies have been watch- 
ing the flood hazard in connection with 
these policies and have asked the ques- 











cerns from losses but they also were tion on the application if the property 
Great Bend to the west; Beloit, Del- able to keep the fire from spreading is located in flood area. The facts are 
phos, Minneapolis, Glasco, Asherville, jnto a nice residential district. In addi- that never before were many of the 
Lincoln, and Glen Elder to the north; tion they have been on constant duty locations in these flooded towns and 
Council Grove, Neosha Rapids, Bur- j;, fighting the fire by pumping the flood cities considered as being subject to 
lington, Neosha Falls, Ottawa, and water from areas nearby thus saving flood hazard. Many persons that have 
Chanute in the southeast; and North py. city water which has had a low been carrying this policy never had 
Topeka, portions of Kansas City, Kan- pressure. Fifty percent of the residents this hazard in mind but naturally will 
sas including Rosedale, Argentine and of Kansas City have been without water be thankful that they are protected. 
\rmourdale. It is reasonable to believe jn their homes for three days, so any W. V. Jackson, agent at Florence, Kan- 
tha many have lost their policy records additional fires would have added sas conducts his local agency from his 
just as merchants have lost their fix- greatly to the difficulties. home that is located on the main street 
tures and stock in these areas The staggering task of digging out about two blocks up a slight rise from 
Fire loss has been confined to Topeka and cleaning up damage from the Kan- the main business block of town. He has 
and Kansas City. At Topeka an oil sas City flood is under the direction of reported that water was 42 inches 
station fire spread to a warehouse along Disaster Corps, Inc. (Missouri) and De- throughout his home and office. The 
lower Kansas avenue with only a fense Rehabilitation, Inc. (Kansas), water had never before been even 
moderate loss. Other insurance loss is emergency non-profit organizations. In- close to this property. He has sold five 
largely personal property floater to surance men played prominent parts in personal property floaters including one 
dwelling risks and automobile com- the formation of the organization. Cen- on his own property and all of them will 
prehensive. Many automobile losses tral Surety went on a binder to write suffer a considerable loss. The water 
were due to people remaining at their the public liability, and workmen's com- stood in these houses for three days. 
homes or places of business as long pensation on labor groups working in While it is true that most of the as- 
as possible and depending on their thec orps. The public insurance com- sureds in cities of Topeka, Kansas City 
automobiles for escape. Very few claims mittee of the agents association made and Wichita that have the property 
had been received Monday. However arrangements to handle the coverage. floater reside in areas that were not 
one state agent had received PPF and One of the most spectacular losses flooded, yet it is expected that there 
ive “3-D” Blanket Bond 
Anchor’s Comprehensive “3- anket Bon 
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“You can set your ca for a real sale,” 
says Bos’n bea—the *3-D” Man, 
“when you take ANcHor’s Jr. Com- 
PREHENSIVE BLANKET Bonp aboard.” 
It’s as trim as they come and holds to 
the line in price and coverage. 
“Gentlemen prefer. Bonds,” he says, 
“especially ANcHor’s Jr. ComMPRE- 
HENSIVE for small business risks.” 


SEE YOUR ANCHOR MAN FOR 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 


$2,500 COMPLETE COVERAGE Including: 


(Not more than 9 employees) 
$1,000.00 Honesty Coverage—Blanket Fidelity. 
Primary Commercial Form* 

500.00 Money & Securities (Broad Form). 

Blanket, Inside and Outside Fremises* 
500.00 Safe Deposit Box Coverage—on Leased 
Safe Deposit Boxes* 
500.00 Forgery & Alteration Cover —Outgoing 
Paper, excluding Employee — Forgery 
Hazard* 


$2,500.00 TOTAL 


* Increased limits available 
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will be many claims under these pol- 
icies for personal clothing and prop- 
erty that were in the flooded area. Many 
laundries, dry cleaners, and shoe shops 
would have property of these assureds 
and many of these assureds operated 
stores and businesses and had some 
personal belongings there that were lost 
in the flooding of the business prop- 
erty. Many of the freezer locker plants 
and ice plants were in the flood waters 
and the power shut off or the flood 
waters entered the buildings. Many 
property floater assureds no doubt had 
meats and frozen foods that will be 
spoiled and claims will be made for 
this loss. 


Advertises Insurance Cover 


There will be many other forms of 
inland marine policies that will cover 
flood loss. Cleaners and dyers_ bailee 


policies cover flood and many of these 
business were located in the flood areas. 
There will be claims under the livestock 
and agricultural floater, musical instru- 
ments floaters, furs and jewelry. One 
large music company in Kansas City 
has inserted an advertisement in the 
newspapers to the effect that all instru- 
ments that were purchased trom them 
on time payments and not paid for will 
be covered for flood damage. 

One of the problems confronting the 
the agents is the coverage under house- 
hold goods insurance on property that 
was taken from the residence and stored 
elsewhere to protect it from the flood. 
There is now a 10% floater coverage 
away from the premises but many per- 
sons have all or half of their personal 
property stored with friends or in ware- 
houses. Many of them have the prop- 
erty in three or four places. The matter 
of giving these assureds protection dur- 
ing this emergency, even though the 
policy is no endorsed or whether the 
assureds has asked the agent to pro- 
vide it, is being given consideration. 
No doubt the agents will receive a bul- 
letin regarding this condition. Most of 
the assureds are not aware that there 
is a 10% limit of coverage away from 
their residence and even if they knew 
it they are too much concerned with 
their great loss and would not think 
to call their agent to bind coverage for 
them at these temporary locations. 


Inspection Bureau Active 


Kansas Inspection Bureau has mailed 
a special report to their members re- 
garding this flood condition and _ the 
fire hazard it creates. A report was also 
mailed by the Missouri Inspection Bu- 
reau in regard to the situation in Kan- 
sas City, Mo. The Kansas bureau has 
also mailed a lengthly letter to the city 
officials of all Kansas towns regarding 
“Rehabilitation After Flood.” 


Many Kansas Local Agents have not 
only suffered personal losses in this 
flood but they occupy offices on ‘the 
ground floor in these flooded towns and 
have lost all their files and records 
that were swept away by the flood 
waters. Three agencies in Manhattan, 
Kansas occupied ground floor offices. 
These were the Bardwell agency, Walter 


Leonard agency, and the Universal Se- 
curities Co. Water covered the entire 
first floor of these buildings. The cur- 
rent of the river was diverted through 
this business district and it carried most 
of their files and furniture out through 
the windows. The W. H. Reed agency 
and the Liston & Brunk agency, both 
located on Strong avenue, in the 
tine district of Kansas City, Kan., oc- 
cupy ground floor locations and water 
Was reported 10 feet deep there. No 
doubt many other local agencies have 
had their records destroyed or badly 
damaged in many Kansas towns. 

The insurance companies have 
record amount of losses already from 
Kansas as a result of the hail, wind- 
storms and tornadoes during the past 45 
days. These storms have been severe in 
every section of the state. 
that the companies will suffer at least 
a 50% loss ratio on their entire writ- 
ing in the state due to these hail losses 
and will increase this ratio considerably 
as a result of the flood losses. 
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Mutual of Qmaha Has a PLAN A ready market for these 
_ for Everybody... UNUSUAL COVERAGES 
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| has | Sickness & Accident Insurance It’s amazing how many and varied 
city ... Income Replacement N 2 S 
rding Insurance” that provides are the needs for accident and oO RAIN INSURANCE 
a monthly income 
‘ should sickness or 
| ~ pe a capa health coverage. Every person, 
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: = ‘Hospitalization Insurance 
Sow er ' ” . . 
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No tions. — 
have Combination Insurance policyowners who today look to 
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A year before the Pilgrims landed, 
America’s first Thanksgiving was celebrated in Vir- 
ginia on property now occupied by Berkeley plantation. 
On December 4, 1619, settlers came ashore and took 
possession of land granted by King James I and it was 
agreed that the date of their arrival was to be “yearly 
and perpetually” observed as a day of Thanksgiving. 
One of the loveliest of the James River plantations, 
Berkeley is known as the cradle of the Harrisons in 
Virginia. For 150 years members of that distinguished 
family brought lustre to its name. Colonel Benjamin 
Harrison, whose father had built the present mansion 
in 1726, was a Signer of the Declaration of Independ- 
ence and three times Governor of Virginia. His son, 
William Henry, was Secretary of the Northwest Ter- 
ritory, a renowned Indian fighter and ninth President 
of the United States. According to tradition, young 
William decided to become a soldier when from 
Berkeley’s windows he saw the redcoats marching past 
with the traitorous Benedict Arnold. In manhood he 
returned to Berkeley and wrote his inaugural address 
in the room where he had been born. His grandson, 
Benjamin Harrison, became 23rd President, but knew 
Berkeley only through occasional visits. 
During the War Between the States General Mc- 
Clellan made Berkeley his headquarters and is said to 


The Home, through its agents and 
brokers, is America’s leading 

insurance protector of American homes 
and the homes of American industry. 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


‘gracious owner, Malcolm Jamison, has carefully re- 



























have used the cellar as | 
a prison for Confed- 
erate soldiers. Here 
the bugle call, “Taps,” 
was composed by Gen- 
eral Butterfield and & 
here Lincoln reviewed 
the troops. Even though it was night, according to 
an observer, “Everyone could tell him by his ‘stove- 
pipe hat’ and his unmilitary acknowledgment of the 
cheers which greeted him.” 

Long before the mansion was built, members of the 
Harrison family operated a wharf on the river front 
known as Harrison’s Landing where some of this 
country’s first ships were assembled. From earliest 
times a noteworthy event has been the spring runs of 
shad and herring which are seined with drift-nets to- 
day just as they were in the past. 

After the Harrisons’ time Berkeley was neglected 
and somewhat altered by various tenants. The present 


stored it to its original appearance and, fully aware 
of its historical value has taken every practical means, 
through insurance engineering and protection, to 
preserve it for posterity. Through his generosity this 
beautiful home is now open to public inspection. 


* THE HOME* 
Susuronce Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE ° MARINE 
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